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FOREWORD 


The proposed loan to Spain has been a barometer of the political pressures 
in the various pressure groups within the United States, and the final action 
gives some idea of the temper of the United States as a whole, Congress finally 
voted a loan of $62,500,000 to Franco, despite the sharp warnings of President 
Truman and the State Department. The President did not use his veto power, 
because such action would have endangered the whole E,C.,A, program, He 
announced, however, his intention of impounding the sum allocated, and thus in 
effect vetoing the loan, The President's action is to be commended, and it 
indicates a clearer realization of the temper of the world than Congress appears 
to possess, Recent conversations with a highly-qualified French observer brought 
this facet home clearly to the staff of the REPORT, It was disturbing to learn of 
the widespread cynicism in Europe regarding the intentions of the United States, 
The international behaviour of this country is generally interpreted in terms of 
power politics, and declarations about democracy and the international order are 
largely discounted as propaganda, The Korean wer is regarded as being essenti- 
ally a power struggle between Russia and the United States, There was no doubt 
in the mind of this observer that active American aid to Franco would confirm 
Frenchmen and other Europeans in their cynicism, and lead to a strong popular 
movement in favor of disassociation from both of the super=powers, Skilled 
observers who have recently been in Spain report moreover that, in view of the 
condition of its railways and port-facilities, Spain would be perhaps more of a 
military liability than an asset, 


The monarchist issue is still very much alive both in Spain and in Portugal. 
Reliable reports indicate a spread of monarchist feeling among the Spanish 
middle-classes and even among the people, It is generally agreed that a 
relatively liberal monarchy would facilitate the assimilation of Spain to the 
European system, In Portugal also there is a wave of monarchist feeling, as 
reflected in the action of the Portuguese National Assembly, which has just 
passed a law giving the Braganza pretender to the throne permission to reside in 
Portugal, However, no restoration of the Portuguese monarchy seems likely until 
1956, when the term of President Carmona expires. 


The appointment of former Mayor William O'Dwyer of New York to the post of 
American Ambassador to Mexico is to be regretted, The ex-mayor has in his favor 
a knowledge of the Spanish language and a superficial interest in things Spanish, 
It seems clear, however, that the main reason for iis appointment was a desire to 
remove him from the New York political scene, Moreover, whatever Mr, O'Dwyer's 
merits, there is just cause for lamentation whenever a career diplomat like Mr, 
Thurston is replaced by a political appointee, If there must be political 
appointees, which is a very doubtful proposition, they should be men with a 
substantial cultural background and a record of enlightened interest in inter- 
national affairs, This is probably another way of saying that there would be no 
political appointees, 


Fortunately, relations between the United States and Mexico seem to be better 
than ever, The most tangible proof is the large loan which President Aleman 
announced in his speech of September 1; details will be given in the next number 
of the REPORT, There is, however, steady opposition to the official friendship 
between the two countries in certain Mexican circles, especially in leftist 
Student groups, 


Civil disturbances have declined in Guatemala, and President Arévalo has 
been trying to improve his press in the United States, El Salvador's finances 
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are improving thanks to coffee, while President Manuel] Gdélvez is still enjoying 
his honeymoon with the Honduran people. Normalcy, whatever that is, prevails in 
Nicaragua, while the Communist danger has reappeared in Costa Rica, where hcwever 
President Ulate has the situation under control, Arnulfo Arias, who has preved a 
less spectacular President of Panama than was to be expected, has, pernaps ior 
this reason, lost some of his support, especially among students and teachers, 


The Cuban Communist party seems to be disintegrating, while the Cuban 
government attempts to reduce its power because of the harmful repercussions iis 
activities have had upon relations with the United States, However, the high 
cost of living will continue to make popular discontent inevitable in Cuba, 
Elections in Haiti have been set for October 8 of this year, and Colonel Paul E, 
Magloire, until now Minister of the Interior, is more or less the official | 
candidate, The Dominican Republic accuses President Prio Socarrds of Cuba of 
visiting Guatemala secretly for reasons which bode no good for the Dominican 
Republic, Plus ga change, plus ctest la méme chose, An effective social 
security program has been inaugurated in Puerto Rico, 


Venezuela has suffered from a series of earthquakes and much distruction has 
been wrought, but Venezuelan prosperity has increased in terms of international 
trade statistics, The situation in Colombia is revealed by the fact that El 
Tiempo is in approximately the same predicament as is La Prensa in Argentina, 
Peace reigns in Ecuador, even though a boundary dispute has arisen with Peru over 
the Lagartococha region, 


The warm feelings between the present governments of Peru and Argentina were 
expressed this month in a gift of three cows and a bull from President Perdn to 
President Odria, While the cows and bulls of Argentina enjoy the highest 
reputation, it is doubtful if Argentine shorthorns will adapt themselves to the 
climate of Peru, The proposal to exchange a strip of Chilean coast for Bolivian 
water has produced resentment in both countries, and it looks as though both the 
water and the land will continue to go to waste, 


Significant but puzzling is the sudden devalutation of the Argentine peso 
from 9,20 to the dollar to 14.25. While it may indicate economic weakness, it 
may also be a deliberate attempt to strengthen Argentina’ts trading position in 
South America at the expense of the United States, In Paraguay, the new govern- 
ment of President Federico Chaves has been inaugurated, 


In Brazil, the forthcoming elections continue to dominate the national 
scene, Getulio Vargas is recovering to some extent his role as "The Father of 
the People, and General Pedro Aurelio de Gois Monteiro is apparently still a 
power in the land, Some would claim that President Perdén is now a power there 
too, 


THE IBFRIAN PENINSULA 
SPAIN 


Repercussions of the U.S, Senatets action in voting a loan of $100 
million to Snyain have been heard all month, The proposed Spanish loan, which 
had earlicr drawn denunciations from President Truman and Secretary of State 
Acheson, also produced reverberations from the Socialists, from the CIO, and 
from Spanish Loyalist leaders in Mexico and in the United States, 


Jacob S, Potofsky, President of the International Committee of the CIO, 
and also President of the Amalgamated Garment Workers’ Union, declared that 
the proposed loan would revoke a traditional U.S. foreign policy of opposition 
to all forms of totalitarianism, At the same time COMISCO (International 
Socialist Conmittee Offices), which represents 33 socialist and labor parties 
in 22 netions, joined the Spanish Socialist Party in condemnation of the loan 
to Genera]. Franco'*s regime, 


The loan is still alive. After having passed the Senate by a vote of 
65 to 15 (Hispanic American Report, Vol. III, No. 7), it was placed in the 
hands of the Joint House and Senate Committee, which body also approved the 
loan, although slashing it to $62,500,000. In this form the measure then 
proceeded to the House of Representatives, which also passed it, by a vote 
of 164 to 80, and returned it once more to the Senate, 


To date the Spanish government in its summer capital at San Sebastian 
has made no official comment on the loan, having pointed out that there is 
nothing concrete about the matter as yet. Unofficially, however, government 
circles in San Sebastian expressed happiness over prospects of a loan, even 
though shrinkage of the proposed sum to $62,500,000 produced a corresponding 
reduction of their joy. The same govermental circles indicated that the 
money, if it is ever received by Spain, will be used somewhat as follows: 
one-third for tractors and fertilizers, one-fifth for cotton, one-fifth for 
airport improvement and new civil aircraft, and the remainder for railroad 
supplies end various types of machinery, They also admitted that the loan 
would not be sufficient to raise lower-class living standards in Spain 
sufficiently to completely remove any attraction from revolutionary propa- 
ganda, The Count of Guadalorce, President of Spaints National Railroads, 
said that he believed the loan would permit Spain to electrify the line from 
Algeciras to Hendaye, which is Spain's longest rail artery. 


Spanish newspaper comment on the loan question has been abundant, It 
has also been discordant, The Catholic newspaper Ya declared that if the 
loan is finelly approved it will be because Spain's political attitude has 
opened the way, Other portions of the controlled Spanish press praised 
Senator Pat McCarran es author of the loan, declaring that he deserves the 
gratitude of the Spanish people whatever the finel result may be, Other 
comments were to the effect that President Truman and Secretary Acheson are 
fighting ageinst the results in the American Congress, and against the 
opinion of the whole American people, just as hard as American troops are 
fighting against Communism in Korea, Still other Spanish press ramblings 
seid thet elthough Secretary Acheson opposes a loan to Spain on what he 
considers to be ethical grounds, he thinks that it is ethical to loan money 
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to such nations as Yugoslavia, which has shot down American planes and killed 
compatriots of his, or to Russia, which only a few years ago received 14 
billion dollars in Lend-Lease aid and which is today repaying the same loan 
with interest in such places as Greece and Korea, The most virulent comments, 
it is needless to add, have appeared in the Falange organs, 


The Spanish press has also been devoting much attention to the contro- 
versial subject of Franco Spain's behavior during World War II. It has been 
attempting to refute the charges that Spain was on the Axis side during 
World War II by referring to the book, Wartime Mission in Spain, by Ambassador 
Carlton Hayes, and to an extract of the Hitler~Mussolini letters, produced at 
the Nuremberg trials, which is supposed to show that Hitler was ready to 


invade Spain, 


Controversy has also been raging in both Europe and America over still 
another aspect of the Spanish problem=--Spain’s alleged military and strategic 
value to the West in event of a wer with Soviet Russia. One school of thought 
feels that Spain would be important to the defense of western Europe, not only 
because of its strategic value but also because of its man-power, The Frenck 
governnent claims that Spain, under total mobilization, could put 3 million 
men, including some 40 to 50 combat divisions of 14,000 men each, into the 
field, Led by experienced officers, some of the Spanish divisions would be 
among the best in Europe, “informed sources in Madrid say, It is admitted 
by the Spanish government, however, that the Spanish armed forces desperately 
need modern equipment of almost all kinds, Neither is any secret made of the 
necessity to improve Spain's patched-up railroad system and harbors, nor of 
the fect that there are only three airfields in Spain today-those at Barcelona, 
Madrid, and Seville,which are capable of handling the heaviest types of modern 
bombers, Spanish Loyalist sources abroad emphasize the latter weaknesses in 
the Spanish military picture, when stressing their belief that Franco Spain, 
in event of a third world war, would be a drag on the allied war effort, The 
Spanish Loyalists also point out that American affiliation with General Franco 
would turn large portions of the democratic world against the United States, 


Meanwhile, the Franco government made an announcement recently that 
aroused considerable attention in Western Europe, This announcement was to 
the effect that, in the event of an outbreak of wer, Spain would close her 
frontiers to a possible inundation of refugees from nations attacked by Soviet 
Russia, This restriction would apply only to physically fit men of military 
age, It would not apply to old men, women, children, nor infirm, in spite 
of Spaints own problem of over-population, A Spanish governmental pronounce- 
ment also declared that if Spain's attitude appeared to be harsh it was based 
on General Franco's oft-repeated theory that the Hvropean nations should 
defend Europe themselves and not expect both arms and men from the United 
States, Franco is said to feel that American forces, in event of a world 
conflict, might be spread out over the globe so thin as not to be effective 
anywhere, Franco, in the past, has often declared-in a hypocritical move to 
gain U.S, approval and support, many claim-that Europe can supply the man- 
power for its own defense and should ask only for arms and financial aid from 
the United States. 


Spain has already been inundated by another type of invasion from across 
the Pyrenees, as a result of the Spanish government having drastically 
. liberalized its money exchange regulations for tourists, Old restrictions 
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were abolished, and Spain is now one of the cheapest nations in Europe for 
tourists, who can legally take 10,000 pesetas worth of currency into Spain 
and 2,000 pesetas* worth out, They can also exchange their money on the 
free market in Spain, rather than solely at the official exchange, and are 
also permitted to take goods out of Spain to the value of 6,000 American 
dollers, Over 500,000 tourists from Europe and the Western Hemisphere have 
already visited Spain this summer-an unprecedented total, At Irtn alone 
some 10,000 were crossing daily, Critics of the Franco regime have been 
wondering if the Spanish public is also able to purchase consumers’ goods at 


low prices, 


There has been abundant news concerning Spain*s economic front. In 
Madrid it was announced that a trade pact between Spain and Chile and 
Argentina has been signed, Both South Anerican nations will import Spanish 
goods, ranging from manufactures, machinery, and medicines, to fruit and 


wine, 


The Mayor of Madrid, Senor José Moreno Torres, also announced that Spaints 
Treasury Depertment (Ministerio de Hacienda) has approved budgetary plans for 
the second stage of building a "Greater Madrid." Some 437 million pesetas 
are involved in these plans which, on paper at least, would appear to be 
far-sighted, The plans involve development of Madrid*’s urban transportation, 
of its suburban tramways, plans for paving and urbanization, and also low-cost 


housing, 


The reconstruction of the northern city of Santander is now completed, 
according to an official statement, Santander was destroyed by a fire in 
1941, It was also claimed that an average of one house has been completed 
every twenty-four hours in Santander since reconstruction started in 1941. 
Those figures are presumed to be impressive. The Deusto Canal project, near 
Bilbao, was recently inaugurated, It is to cost some 49 million pesetas, 
The Spanish Penicillin and Antibiotic Company also announced construction of 
a new factory close to Madrid*s Atocha station, In northem Spain the works 
now in progress on the Jaztuivil highwey were inspected by Franco himself, 
accompanied by General Juan Yagtle, One of the extensions of this new highway 
goes to Fuenterrabia, on the French frontier, 


It was recently stated in Madrid that shortages of iron and cement in 
Spain are the principal cause for the failure to solve the national housing 
problem (Spaints housing situation has been criticized abroad), A more 
comprehensive diagnosis of Spain*ts major economic ills was recently made by 
the Consejo Superior de Industria, which compiled a list of the principal 
complaints that Spanish industry has submitted, Prominent among those were 
a lack of the necessary elements for expansion, lack of full liberty of 
commerce, shortages of some raw materials, and coal and electrical shortages. 
The above problems, according to the Consejo Superior, held Spain*s production 
back in 1949 and have so far continued to do so in 1950, It was not learned 
whether or not the government is taking energetic measures to remedy then, 


An intellectual congress will be held in Madrid in October, under the 
auspices of the Instituto de Cultura Hispdnica, Invitations have been extended 
to prominent intellectuals in both Europe. and the Americas, who are scheduled 
to exautine two basic questions at the congress: ‘the Idea of America," and 


"The Mission of Hispano-America," 
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On August 25th Chief of State Franco left the summer capital of San 
Sebastidn on board the heavy cruiser “Almirante Cervera," bound for La Coruna, 
where he will begin a program of activities in Galicia, Here likewise Franco 
is also to take his yearly vacation which he is to spend fishing. He will 
leave for Madrid in September, Throughout August the central plateau of 
Sprin, whose climate is famous for consisting of “nine months of winter and 
three months of hell," was in the grip of mid-sumuer heat, Southern Spain 
was afflicted with the twin nuisances of heat and crickets, 


The problem of political prisoners in Spain is obviously still a live 
one, Earlier this summer the Spanish government had claimed that, whereas 
there were 36,000 prisoners of all kinds in Spzin before the Civil War began 
in 1936, when Spain had less than 23 million people, there are now exactly 
33,800 prisoners of all kinds in Spain, despite its population of over 23 
millions, ‘these figures on Spain’s prison population were received with 
reserve by opponents of the Franco regime, During August, nevertheless, 
announcements continued to appear in the Spanish press concerning the release 
of political prisoners: 170 on one occasion, and 350 on another, 


Certain other publicity items have been put out by the Spanish government, 
One claimed that the little colony of Spanish Guinea, in Equatorial Africa, 
is enjoying comparative prosperity, It is a producer of cacao, coffee, and 
wood, among other things, There are now some 3,400 Spaniards in Spanish 
Guinea, A statement was also made in Madrid by the Bolivian ambassador, 
Senor Enrique Hertzog, designed to stimulate Spanish immigration to that 
Andean country. Senor Hertzog described Bolivia as a "veritable paradise for 
the immigrant." The Spanish naval ministry also ennounced the launching of 
three new warships in the Cartagena naval yards, among them the 1,680-ton 
destroyer 


PORTUGAL 


The recent law passed by the Portuguese National Assembly giving the 
~——— pretender to the throne permission to reside in Portugal has caused 
meny speculations to arise regarding the possibility of an early restoration. 
So far the pretender, Dom Duarte Nuno de Braganza does not seem to be in a 
hurry to return home, Born in exile in Australia, Dom Duarte now lives near 
Gunten in Switzerland, A return from the Alps to the Tagus would make him 
a member of the colony of ex-European kings and pretenders now residing in 
Portuga].--ex-King Umberto of Italy, ex-King Carol of Romania, and pretender 
Don Juan of Spain, Although the enabling law was passed with Dr, Salazar'’s 
premission, it is to be recalled that last October the Portuguese preniier 
declared: “I personally would consider it inadvisable, in the interests of 
internal tranquility, for Dom Duarte to reside permanently in Portugal, His 
Own conscience and judgment would no doubt lead him, likewise to this con- 


clusion, 


The repeal of the law against the return of the pretender has caused a 
flurry of comment to come from the monarchist groups in Portugal. Since any 
type of political activity outside the fold of the_ Uniao Nacional is something 
of a rarity, the recent remerks of Viscount Dr. Jo20 Ameal, monarchist writer 
and menber of Parliament, should not be disregarded: "The Portuguese monarch- 
ists believe that a restoration would be the best guarantee of maintaining the 


order established by the present regime under Dr, Salazar." However, the 
general impression in Portugal is that there will not be an early restoration, 
The "Causa Monarquica," which already has considerable representation inside 
the Unino Nacional, bases its main hope on the possibility that some change 
may become necessary in 1956 when the President of the Republic, Marshal 
Carmona, will have to be re-elected. By playing the role now of a loyal but 
controlled opposition, the monarchists hope that the situation will develop 
advantagcously for them in 1956, But, if conditions are essentially the same 
in 1956 as they are at the present time, the most likely course will be for 
Dr, Salazer to step into the Presidency if Marshal Carmona does not feel equal 
to continuing, Another Premier would then be appointed and the continuity of 
the regime would be ensured for some time, without making any constitutional 
changes which might set up internal conflicts and without making any conces- 
sions to the monarchist groups, They would just continue to serve as a safe 


opposition, 


Although Portugal’s political life is filled with conjectures, its 
economic life continues to be one most definitely headed on the road to 
recovery, The unusuzlly heavy rains of last June which interfered somewhat 
with the harvesting of the grain crops and the late planting of legumes, 
actuclly did no harm, except to the olive crops, but on the contrary, it 
has given acequate moisture reserves for these dry months of August and 
September, Wheat preduction is still estimated et about 560,000 tons, the 
largest since 1935, and other grains also at well above average, whereas 
potatoes cnd rise promise to set new records, In view of the excellent crop 
prospects end the fact that 1949-1950 E,C.A, authorizations for cereals and 
petroleum cover deliveries to be made in months to come, it is anticipated 
that most of the 1950-1951 E.C.A, allotment will be made for industrial 


projects, 


The Portuguese exhibit for display at the Chicago International Trade 
Fair has been shipped from Lisbon, Some 22 technicians have come to the 
United States to work in this exhibit, Portugal is doing its utmost to make 
known to the United States and the 0,E,E.C, nations the products which it 


produces and sells, 


Portugal's unfavorable balance of trade continues to become more nearly 
favorable not only with regard to the rest of the world but also with its 
United States balance, These improvements are due to severe cuts in imports 
despite the “trade liberalization" among 0,E,.E,C. countries, With the United 
States it was a 50% cut, the deficit being reduced from 661 million escudos to 


358 million escudos. 


In the field of national transportation, the Portuguese merchant marine 
recently became larger with the purchase of the “Nempula" by the Companhia 
Colonizl de Navegagao from the Grangemouth Dockyard Company of Scotland, This 
is the fourth new vessel to be delivered in Portugal in 1950, and is the 38th 
to be received in the Tagus River since the inauguration of Salazar*s merchant 
marine renovation plan in August 1948, ‘The Portuguese Railways (Companhia dos 
Caminhos de Ferro Portugueses) are not doing so well as the merchant marine, 
The company has reported a greater operating loss this year than in the 
preceding year, Passenger traffic declined 14% and freight traffic 10.67%, 
reportedly as a result of competition from bus routes, - 
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Portugalts foreign relations during this last month are highlighted by 
continued efforts to reach an agreement with Great Britain on a new trade 
and payments settlement, and new official Lusitanian declarations pointing 
out the incongruities of not having Franco Spain as a member of the North 


Atlantic Pact, 


MEXT.CO 


The appointment of Mayor William O*Dwyer of New York as ambassador to 
Mexico was received in both Mexico and the U,S, with surprise, but it now 
seems to ve generally accepted, He is expected to replace career-diplomat 
Walter Thurston, the present ambassador, next month, An ailing heart and 
certain machinations of the Democratic party induced O'Dwyer to accept the 
appointient, even though it would mean a somewhat reduced salary. The 
qualifications of colorful O'Dwyer for the position include a knowledge of 
Spanish, gained in Spain while studying for the priesthood, an affable 
personality, end a display of interest in Mexico, Fernando Casas Aleman, 
governor of the Federal District, expressed personal satisfaction with the 
appointment, as a friendship has recently sprung up between the two men, 
Relations with Mexi.co for the past several years have remained fairly quiet 
and stable, due partially to the efficiency of such men as Ambassador Thurston 
and also to the realizetion on the part of both nations that friendship is 
advantageous, if, however, an unplesant situation were to arise, one wonders 
how efficient a man handicapped by ill health and by inexperience could be, 


Political activity during August was rather unspectacular, Most groups 
seemed to be waiting uneasily for President Alemdin's state of the union 
address, which, on the first of September, officially opens the new Congress, 
Congress, in its preliminary sessions, has organized itself for the coming 
year, Representative Manuel Jiménez San Pedro will preside over the Chamber 
of Deputies and in this capacity will answer the President*s speech, The 
younger Congressmen especially seem eager to take up the many problems facing 
the body, and among the issues rumored to be on the agenda are the controver- 
sial reform of certain articles of the Constitution, including the anti- 
re-election clause, increased autonomy for cities, and a plan to allow the 
millions of Mexicans residing temporarily outside the nation to vote in the 
presidential election, 


The so-called constituent deputies of 1917 have decided to take part in 
the coming political battle, With the aid of "distinguished" leftist 
intellectuals they are forming the National Constitutionalist Party (Partido 
Necional Constitucionalista) which will support, among other things, the 
economic independence of cities and states, ‘Thus far 48 of the 84 deputies 
have signed the articles of union and have describcd their participation as 
experience at the side of youth, Action among the newly organized 
re-clectionist parties was confined to talk of unification, The P.R,I, 
(Partido Revolucionario Institucional) continues to blast any and all political 
planning for the future among its members, Recently a majority of the gover- 
nors of the states of Mexico celebrated a gentlemen’s agreement to follow the 
party line exactly, and to avoid such planning esnecially concerning re-election, 
Vicente Lombardo Toledano’s Partido Popular is still straddling the fence 
uncertainly, and continues to make ambiguous and vaguely patriotic statements, 
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The campaign committee of Miguel Henriquez Guzman, the only avowed 
candidate for the presidency to date, recently issued a 34-point manifesto 
which will constitute his platform, Henriquez is still an active member of 
the P,R,I., although the latter organization has in no way supported him, 

He has openly guaranteed "no bloodshed" on his part, If caciguismo is not 
completely dead in Mexico, Henriquez is perhaps a power to be reckoned with, 
as he is a friend of Cérdenas, Avila Camacho, and Alem4n, Another man to 
watch is Raul Sdnchez Lopez, the young and energetic governor of the state 
of Coahuila, His record us governor is excellent, and he counts many 
influential friends, It is also rumored emong political circles of the capi- 
tal that Fernando Casas Alemdn will resign his post as governor next month 
and begin his campaign as a candidate of the P,R,I, Nomination by the P,R.I. 
would practically assure his election, Another name which has returned to 
the news is thet of Ezequiel Padilla, He has just returned from voluntary 
exile in the U,S., an exile which he imposed upon himself after being 
defeated by Miguel Alemin for the presidency four years ago, After stating 
that he is inseparably linked to the destinies of Mexico, he indicated that 
he will not take part in the election, One of Padilla’s old cronies, Joel 

F, Torres, 2 man whose name has appeared more than once in politics in the 
past, was recently released from jail where he h2d been held for illegal 
commercial activities, From his soapbox on a busy street corner, he informed 
a mildly interested crowd of his surprising re-electionist tendencies, 


While ifexico still seems to consider sending troops to Korea out of the 
question, tile government's preoccupation with the nation’s long and vulnerable 
coastline was scmewhat alleviated by the transfer of two light cruisers, four 
destroyers and four coast guard vessels from the U.S, fleet to the Mexican 
navy. The modern navy of Mexico is pitifully small, as it dates only from 
(1935, the old fleet having been dismantled by Porfirio Diaz. The appearance 
of an unidentified submarine off the southeast coast recently was anything 
but reessuring, After harshly condemning speculation as harmful to the 
nation's economy, President Alemd4n arnmounced that Mexico is preparing for a 
possible emergency. He also added that some government works might be blocked 
but that fortunately many of the more important ones are nearing completion, 


A widespread fesr that large numbers of braceros working in the U,S, 
would be drafted was finally dispelled after repeated assurances by the 
governments of both nations that such an act would be impossible, The special 
presidential commission on migratory labor continues its investigations 
throughout the southern states of the U.S, Although the Mexican government 
does not favor sending braceros because of the adverse effect on economic 
conditions in Mexico, and U.S, government officials are demanding strict 
observance of immigration laws, large numbers continue to flow across the 
border, Stories of “high officials" ordering subordinates to open the border 
secretly are still quite common, 


Mexicots ever-present interest in commerce outside the dollar areas, 
recently heightened by the cancellation of the U,S,-Mexican trade agreement, 
was evident in August. Members of the British Chamber of Commerce of Mexico 
met recently in the British Club of the Capital and exchanged views on the 
new Mexican=British trade pact. Mexico again reiterated its desire to trade 
with the entire world, to buy and sell when and where it would be most 
profitable, The pact calls for the equivalent of $11,200,000 in trade each 
way, with payments to be made on a convertible sterling or peso basis, The 
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agreement with Western Germany which has been under negotiation for several 
weeks in expected to be signed early next month, The Mexican commercial 
mission in Europe, headed by Carlos Novce, visited Brussels and the Hague 

for official discussions, In the Netherlands, Dutch industry and production 
methods were studied for possible introduction into Mexico, Large industrial 
exhibitions are being arranged in Managua, Nicaragua, by another commercial 
delegation, Central America is said to have a great potential market for the 
products of Mexico's rising new industry. 


Rumors continued to fly thick and fast concerning a possible U.S, loan 
to Mexico of between $100 to $200 million, Negotiations for such a loan 
were brolen off over a year ago and both the Mexican Embassy in Washington 
and the State Department insist that “the situation has not changed." The 
Export-Import bank, however, admitted that it had a Mexican program under 
study which is centered primarily on a series of irrigation projects, It 
was believed that such a loan would indirectly benefit the Mexican petroleum 
industry, but current U.S, policy is opposed to lending money for the develop- 
ment of oil, President Alemdén was expected to make a definite statement 
concerning the loan in his coming address, 


Mexicots doller reserve was greatly incressed during August, one of the 
most active and profitable months in Mexican history, The rise was due 
largely to sales of surplus cotton, an enormous tourist trade, repatriation 
of Mexican capital from the war-threatened U.S5S., and an increasing tendency 
among U.S, citizens to deposit sizeable sums in Latin American banks, A11 
transactions were carried on at the legal exchange rate of &,64 pesos to the 
dollar, clthouzh it had been rumored that the peso might be revaluated due 
to the surplus of dollars, If the war scare continues, measures will have 
to be takento ward off inflation, Treasury minister Ramdén Beteta has already 
assured the nation thet proper steps have been taken to curb unnecessary rises, 


In on effort to provide greater working capital for his ambitious program 
of public works, President Aleman initiated a campaign of goverment bonds by 
buying the first five 500-peso bonds in 2 public ceremony, He originated the 
idea in 1948 as a "means for all citizens to colperete in the realization of 
works of benefit to the entire nation." The bonds mature at the rate of 7.17% 
per year, duplicating the original sum in ten years, To encourage the Mexican 
people, who are not used to saving money, the bonds are redeemable at sight. 


At the beginning of the month PEMEX, the government oil monopoly, paid 
the final installment of a $10 million loan from the Export-Import Bank, In 
a letter to the Bank, director Antonio J, Bermidez expressed deep gratitude 
for the credit and coblperation granted PEMEX by the U.S, The loan partially 
financed the erection in Mexico City of a great refinery which has a production 
of 50,000 berrels daily, This refinery and the one recently completed at 
Salamance. (with a 30,000 barrel daily capacity) supply the central industrial 
region with the highest quality of oil products and most of the high-octane 
aviation gasoline formerly imported in its entirety from the U.S, 


While the financirl outlook of the oil industry has brightened considerably 
within the past few months, the railway system*s resources seem at a low ebb, 
Eight thousand workers of the Southern Pacific Railroad (Ferrocarril 
Sudpacifico), the oldest private railroad enterprise in the nation and one of 
the few not nationalized, ere prepared to strike for a 40% general wage 
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increase and other concessions which would cost 90 million pesos a year, 

The strike, however, was put off until September § while negotiations continue, 
as umecessary idleness would cost the system 260,000 pesos daily and isolate 
the Pacific coast region from the markets around the capital, where it sells 


its tomatoes, rice, chickpeas and sugar. 


Mexico thought perhaps that its telephone troubles were ended when several 
months ago it united the two independent systems, the Ericcsson and the 
Telephone and Telegravh company of Mexico into a new company, Teléfonos de 
México, \fter the merger, the former Telephone and Telegraph Company workers 
struck by themselves for a 10% wage increase which they received, Last month 
the old Ericcsson system workers decided they did not like this discriminatory 
policy and paralized the nation for three days with a strike, The telephone 
workerst union finally signed a two-vear contract with Teléfonos de México, 
granting the Ericcsson workers a 10% increase retroactive to March 16 and 
ellowing en additional 6% raise for both sections, It is estimatelthat these 
grants will cost the company 9 million pesos 2 yecr, 


The agricultural picture of Mexico has changed little in the past few 
months, with the great cotton surpluses bringing in much needed dollars and 
the henequen industry even more sunk in gloom, Although this latter industry, 
located in Yucatdin, has sold most of its crop valued at nearly $90 million to 
the U.S., this year’s production fell well belcw that of 1949 due to excessive 
cutting and unfavorable weather, A surplus of low quality fiber has been 
disposed of as furniture stuffing, It was announced recently that as a 
stimulus to its sugar industry Mexico will negotiate a loan from the World 
Bank, The $17,400,000 reportedly requested may well be used to increase 
production for export as the war hes created new demands for sugcr, 


Foreigners traveling through Mexico today are often impressed by the 
almost complete absence of wood in construction, A lack of soft wood has 
long handicapped the nation, and the Forest Service (Direccién Forestal) is 
often criticized for doing little to curb deforestation, However, with a 
budget of 4 million pesos annually, the Service can scarcely afford to 
maintain 850 rangers, to ssy nothing of experimentation and investigation, 
The government seems finally to have realized that its efforts are wocfully 
inadequate and Secretary of Agriculture Nazario Ortiz Garza canceled 98 permits 
for forest exploitation, President Alemdin has also scheduled a conference of 
the governors of states threatened by deforestation, The most immediate 
problem is the rapid disappearance of forests on communal land, but it may be 
hoped that the conference also will take measures to protect already devastated 
regions and end the grave excesses which exist in the industry today. 


Tourism, which in past years has helped cover the deficit in Mexico’s 
foreign trade balance, promises to hit an all-time high this year, The hotel 
industry, encouraged by the federal government, has laid the foundation for 
an intensive campaign to increase this valuable trade, Among the projects 
still in the planning stage are a school for hotel employees, a uniform 
system of reducing rates during the summer and 2 regulation which would 
require all hotels to offer both the American and the European plen, The 
greatest hotel center in Latin American is about to be created in Mexico City 
with a 50 million peso loan and the possible aid of the famous Hilton chain, 
This luxurious building will rise 33 floors and contain over one thousand 


rooms, 


o 
CENTRAL AMERICA AND PANAMA 
GUATEMALA 


An uneasy quiet has been restored to the Guatemalan political scene, 
due to prompt and forceful action by the military after President Juan José 
Arévalo was forced to turn to the army to restore order during the serious 
and bloody disturbances last month, (Hispanic American Report, Vol, III, No, 
&), The state of siege and emergency which had been invoked was terminated 
on August 7, when Major Paz Tejada, chief of the armed forces, reported to 
the president that the situation in the capital had become normal, Restric~ 
tions on constitutional guarantees, however, remained in effect, and on 
August 23, they were extended for fifteen days, The military continue in 
control of the country in many ways despite the lifting of martial law, with 
Colonel Elfego Monzén, former army chief of staff, as Minister of Government, 
and Major Paz Tejada keeping a watchful eye on the disarming of civilians 
and the maintenance of order, The influence of the army is expected to have 
a restraining effect on the more "red=tinged" sections of the government, 


Several repercussions from the disturbances have been reported, Manuel 
Cobbs Batres and other leaders of the "silent protest" are in exile in Mexico, 
President Arévalo has dissolved the Guatemalan Chamber of Commerce on the 
grounds that.it interfered in politics during the businessmen's strike, The 
Nationel Election Board has canceled the registration of the National 
Redemption and Anti-Communist Union parties, which supported Conservative 
candidate Manuel Ydigoras Fuentes, It was charged that they had violated the 
the principle of alternability of parties in power by demanding the resignation 
of President Arévalo, The registration of the Democratic Reconciliation Party 
was also canceled, but a petition to revoke the resolution is awaiting action 
by the Supreme Court, 


The house=to-house search for arms, being carried out methodically by 
the armed forces, has had surprising results-which are particularly pleasing 
to the opposition to presidential candidate Jacobo Arbenz, A major factor 
in the agreement to call off the student and businessman strike was the army's 
promise to disarm all civilians, even supporters of the government party, 
headed by Arbenz, Headquarters of the Railway Workers Union, numbered among 
the radical groups behind the government, yielded the largest haul, It is 
reported that the army found 200 machine guns, 1,500 grenades, 2,000 rifles, 
and over a million rounds of rifle ammnition, It was also stated that a 
numoer of rifles and grenades were found in shops belonging to Spanish 
refugees, The confiscation of this sizable arsenal improves the possibility 
of honest elections and a freaceful transfer of power, 


It has been learned that the Guatemalan government has been negotiating 
with a publicity agency in New York to undertake an “educational campaign" 
to counteract the reports in the United States of strong Communist influence 
in Guatemala, The tourist trade will also be encouraged, particularly in 
off-seasons, President Arévalo recently declared that his government's 
political relations with the U.S, are good, and he would like for more U.S, 
citizens to come to Guatemala to see for themselves the internal situation 
of the country, It will take strong publicity, however, to counteract the 
effects of last month's revelation of the seething undercurrents in Guatemala, 
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EL SALVADOR 


The economic situation of El Salvador is beginning to show considerable 
improvement, Receipts from export-import duties for the first quarter of 
1950 were 16.4 million colones ($6.6 million), compared with 11.9 million 
($4,8 million) for the same period in 1949. The major increase came from 
coffee shipments, the export tax on this commodity rising from 7 to 10,40 
colones per quintal, This year's coffee crop, 70,000 bags larger than 
expected, is now estimated at 1,104,000 bags, More than half a million 
quintals (100 lbs.) of sugar were produced, Approximately 400,000 quintals 
are designated for local consumption, and the rest is to be exported, 
Honduras has already purchased over 50,000 quintals, The Economic Ministry 
is negotiating with the Armour Research Foundation, which recently submitted 
a report on the country’s industriel possibilities, to work out specific 
projects for the fishing industry, a salt producing and refining program, 
and a plan for the utilization of coffee pulp, 


The students of the National University, protesting the re-election of 
Dr, Carlos A, Llerena as rector and demanding reform of the university’s 
charter, went on strike, and a group of them locked themselves into one of 
the buildings, On August 5, despite their bitter protests, the students 
were driven from the building by army units. The strike continued, however, 
and received moral support from the Guatemalan Students Association, which 
called on the students of all Latin American universities to aid in the 
struggle of the Salvadorean students, 


HONDURAS 


The Liberal opposition to the government of President Manuel Gdlvez is 
showing signs of reorganization, The party newspaper, El Pueblo, complained 
that the country is not enjoying full democracy but admits that the present 
government has accomplished a great deal, particularly in income tax stabi- 
lization and the establishment of new banks, Chief complaints are that 
opposition newspapers are not allowed to circulate freely in some parts of 
the country and that opposition parties are impeded from meeting, The 
vigorous end progressive program of the Gdlvez government was certain to be 
opposed by some groups, but it still appears to have the support of the 
majority of Hondureans, 


At La Lima, plant scientists, including Dr. Wilson Popenoe, famous 
agronomist, have at last discovered effective treatments for Sigatoka and 
Panama Disease, which have scourged the banana plantations, producers of 
Central America’s chief export crop, Sigatoka, an airborne disease that 
turns leaves brown and dwarfs the fruit, has been checked by spraying the 
plants with Bordeaux mixture. Spraying apparatus costs about $200 per acre 
to install, but since an acre produces about $700 worth of bananas per year, 
the cost is not considered excessive, Panama Disease, a soil infection 
which has forced the abandonment of large areas of fertile banana land, 
requires a more drastic treatment, The entire area must be cleared and 
flooded with fresh water. After being submerged for six months to a year, 
the soil is ready for replanting, 
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NICARAGUA 


Large coffee plantations have been ruined by the recent eruptions of 
Santiago volcano in the Masaya district south of Managua, High-acid-content 
gases from the volcano have destroyed crops, damaged machinery and houses, 
and harmed people and domestic animals, Many plantations have been abandoned, 
In spite of these losses, the National Bank has announced that nationwide 
agricultural production will be considerably greater this year than last. 

The bank has authorized farm aid of 12,551,950 colones, 5 million more than 
the previous year, 


The government has announced that the new census, supervised by U.S. 
technicians, shows the population of the country to be 1,053,189 people. 
Managua, the capital, has 107,444 inhabitants, The 1940 census fixed the 
population at 1,135,500, some 80,000 higher than the present figure, The 
government newspaper Flecha stated that this decrease was "unscientific," 
and that the 1940 figure had been altered, The large drain of workers to 
other countries (Hispanic American Report, Vol, III, No. 7), however, could 
account for much of this loss, 


Apparently the Rama~San Benito highway (Hispanic American Report, Vol. 
III, No. 8) is not to be completed, The U.S, Senate struck the authorization 
for it from the bill appropriating funds for the completion of the Pan- 
American Highway, In spite of military and State Department recommendations 
that the road is necessary, there is little expectation that the cut will be 


restored, 


COSTA RICA 


On August 12, the government announced that it had frustrated a plot 
by Communist labor unions and followers of the deposed president Calderén 
Guardia to overthrow President Otilio Ulate, Some 150 Communists and 
Calderonistas were arrested, including Communist leader Manuel Mora; Javier 
Cortés, son of former-Fresident Leén Cortés; and Manuel Aodo, ex-governor 
of San José Province, Communist labor unions were to have staged a general 
strike at United Fruit plantations as a preliminary to widespread disturbances 
and disruptions of public utilities, calculated to arouse internal strife, As 
soon as the plot became known, hundreds of followers of President Ulate and 
former president Figueres swarmed to the Presidential Palaae to offer their 
services for the preservation of law and order, The government states that 
it has the situation urder control, and has released about 80 Calderonistas, 


President Ulate has announced that he plans a complete revision of the 
fiscal policies of the government, The 10% tax on ali incomes, established 
by the Figueres regime, is to be revoked, It is hoped that removing this 
tax will stimulate foreign investors, who will also receive special guarantees 
if they will develop the country’s natural resources, 


PANAMA 


President Arnulfo Arias is confident of success in his financial 
reorganization and economy program, He has ordered expenditures decreased 
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in all departments and readjustments made to cut the cost of government, In 
a recent interview, he pointed out that the school budget was the largest 
single item in the country's financing and that he was leading a movement to 
diversify agriculture, increasing production of rice, sugar, bananas and 
coffee, He has improved relations with the United States, a motive for 
surprise in view of his former anti-Yankee record, Using the special powers 
granted him by the Assembly, he has negotiated a commercial air agreement, 
settlement of old military claims, and rectification of Canal Zone borders, 
President Arias considers one of his major accomplishments the suppression 
of Communism, and he attributed the rumors of revolt against him that were 
circulating in the latter part of August to Communist opposition to his 


actions, 


Both teachers and university students have severely criticized the 
Arias government, The teachers, fearful of loss of positions and restrictions 
on tenure, protested that the government's investigation of their political 
beliefs was unconstitutional, University students, formerly strong 
Arnulfistas, accused the government of supporting its political party by 
collecting voluntary" contributions from state employees and criticized it 
for ignoring court orders in cases with political implications, The latter 
was an obvious reference to the government's refusal last month to release 
Daniel Crespo, whom it had jailed for disrespect (Hispanic American Report., 
Vol, III, No. 8), Early this month Minister of Government Alem4n ordered 
Crespots release because of the bad publicity involved, and "to.maintain the 
institutional order of the republic." He acted under protest and stated 
that he would press an appeal against the court*’s order, 


Panama has offered full cooperation with the United Nations in the 
mobilization for the war in Korea, Particularly it has offered training 
bases and the use of the Panamanian merchant fleet, fourth largest in the 
world, Since this fleet has been the center of stormy difficulties for some 
time because of accusations by the International Labor Organization that 
conditions’on its ships were substandard, it might be of doubtful value, 
Apparently, however, the Panamanian government sees in this an opportunity 
to escape the boycott that has been imposed on the fleet and has pledged an 
earnest endeavor to correct the alleged abuses on the 741 ships, 306 of 
which were transferred from U,S, registry, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


_ The Korean war has apparently occasioned a crisis in the Cuban Communist 
party (Partido Socialista Popular), which was considered one of the most 
powerful in Latin America, Excessive attacks on United States? action in 
Korea and United Nations’ policy concerning that action have considerably 
lowered the prestige of the party with the laboring classes, and, as a result, 
many members have deserted the party, The treasury is reported empty, and 
known Communist leaders are presumed preparing to leave Cuba according to a 
previously prepared plan, Many may go to Mexico where, as political exiles, 
they will continue directing subversive activities, which include labor 
distribution of illegal publications, terrorism, and sabotage, Recent 
estimates placed Communist party membership in Cuba at 150,000, of which 10% 


| 
| 


were Classified as "militant or incorrigible,"* No reliable estimates have 
been made of the drop in the party*s membership, 


Cuban officials, also knowing the importance of their country’s unique 
position between the Atlantic Ocean and the Caribbean and Gulf ports to 
maritime services and airlines, were taking preliminary steps to deprive the 
Communists of any possi’lity of est:blishing a “Cuban bridgehead of aggres= 
sion," Such steps incl:i.ded readiness to construct detention camps, increased 
vigilance over the activities of Communist leaders, plans for the unified 
use of government forces, simultaneous mass arrests of known militant Com- 
munists, and arrangemeats for the instant dismissal of Communist party 
members employed in important industries whenever conditions should warrant 


such action, 


Some results of this state of mind were soon evident, and by the end 
of the month the government had promulgated a so-called gag rule for radio 
programs, suspended two Communist publications, seized an illegal Communist 
radio station, and canceled a Communist radio program, The "gag decree’ 
empowers the radio director of the Ministry of Communications to take over 
as much of the time of newcasts and political speeches as he deems necessary 
in order to “clear up" news items of interest to the government, Reaction 
to this order was immediate and indignant, Former=President Grau San Martin 
denounced the measure as a curb on freedom, and the Federation of Radio 
Broadcasters of Cuba was reported ready to introduce an appeal in court 
against the decree, 


On August 24 the government of Cuba seized the Communist paper Hoy, 
alleging thet this publication was “attacking the national interests and 
undermining Cuban international policy," Hoy, originally organized by workers 
and financed by their contributions, had become the voice of the Communist 
party of Cuba, Anti-Communist elements in the official labor union, C.T,.C, 
(Confederacién de Trabajadores Cubanos), broke with Communist elements ovcr 
policy and began to entreat the government to grant C.T,C, legal control over 
the paper, When some groups of workers went so far as to threaten to take 
over Hoy by force, President Prio Socarrds restrained them by promising a 
legal solution to their demands, The seizure came as a direct result of this 
pressure and of the paper's continued attacks on the United States and the 


United Nations, 


Twenty-four hours later the police seized a weekly sports publication 
known as América Deportiva and owned by the Commmnist leader Joaquin Ordoqui. 
The Partido.Socialista Popular, after the seizure of Hoy, converted América 
Deportiva into the party's official mouthpiece and continued with the same 
attacks, Although this weekly would undoubtedly have followed the same line 
as Hoy, the government did not indicate that it would seek to close the paper 
permenently, Havana papers gave much space to the closing of Hoy, but only 
the Diazio de la Marina and Alerta made editorial comment, The former approved, 
while the latter*s editor, Ramén Vasconcelos, called the seizure a violation 
of fundamental human rights. He then resigned his post of Minister without 


Portfolio, 


In Artemisa, Pinar del Rio, guardsmen and national police searched the 
offices of the Partido Socialista Popular and in a nearby building found a 
hidden radio station, ready to receive and transmit messages and alleged to 
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be the property of P.S.P. In Havana, a 15-minute program presented daily 
over Station COCO by the Communist party was ordered canceled by the goverr=- 
ment, When authorities visited the station, they found several filing cases 
containing material offensive to the United States and the United Nations 
with respect to the Korean war, Although the program was called "Worker 
Unity,” cfficials found no material that could be so classified, This 
program was over two years old and was started after former=President Grau 
San Mertin had closed Station 1010, Communist owned, under conditions similar 
to those. that led to the suppression of Hoy. 


Prime Minister Antonio de Varona, after supporting the government's 
action in silencing all the mouthpieces of the Communist party, presented 
what he termed as proof that Cuban Communism was the center of Russian 
espionage in America, He displayed a number of envelopes, bearing the 
letterhead of Prensa Continental and addressed to Communist agents in all 
the countries of the Western Hemisphere, What had been, or was to have been, 
the contents of the envelopes was not revealed, 


The United States was also interested in Commnist activities in Cuba, 
Reports coming from Santiago indicated that some U.S. troops were conducting 
secret searches in rural areas of the province of Oriente for hidden radio 
stations maintaining contact with the Soviet Union, The U.S, State Depart- 
ment, in order to block the illegal entry of Communists into the United 
States from Cuba (Hispanic American Report, Vol, III, No. 7), ruled on 
August 24 that all Cubans coming to the United States mist have visas, Five 
years ago the State Department dispensed with the visa rule for native Cubans 
entering the United States for less than 29 days after the Havana embassy had 
reported that it could not handle all the requests for permits, Lines of 
those seeking visas were five blocks long, The new ruling will go into 
effect as soon as sufficient additional personnel can be sent to Havana, 


Caribbean affairs were somewhat complicated by an alleged visit to 
Guatemala by President Prio Socarrds, El Caribe, a Dominican newspaper, 
printed reports, which Cuban authorities repeatedly denied, that the Cuban 
chief executive was in Guatemala and was attempting to remain completely 
incognito, The paper reported that it had completely reliable documents in 
its possession concerning the visit and that it would print then as the "needs 
of our own national security permit." The friendship of Cuba and Guatemala 
is well known, and the Dominican publication voiced the opinion that this 
secret meeting of Presidents Arévalo and Prio Socarrds would soon result 
in the recurrence of anti-Trujillo activities in the.Caribbean, It also 
envisioned the complete breakdown of all 0,A.S, peace machinery if hostilities 
should break out again, The paper further stated that the recent removal of 
General Elias Horta Sudrez as chief of supply of the Cuhan army and his 
retirement.from active service were due to his having strenuously disapproved 
recent Cuban sales of arms to the Guatemalan government, Further comment on 
Priots visit would have to follow concrete developments, 


The demand for sugar which has enabled Cuba to sell all of its 1950 
crop at a price slightly below $600 million has brought an outward show of 
prosperity, New owners of new cars have increased so rapidly that in Havana 
several driving schools with large fleets of cars are doing a flourishing 
business, There is much new construction of stores, apartment buildings, 
automobile agencies and theaters, Although the government announced that 
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there would be daily inspections of the prices of essential articles to 
prevent speculation, prices of staples in the Cuban diet--beans, rice, lard, 
beef, and fruits--are rising steadily, and living costs are higher in Cuba 
than anywhere else in the Americas save in Venezuela, The over-all picture 
is not very encouraging, since most of the profits of Cuban prosperity are 
spent for consumers* goods rather than for production investments, and 
according to a report complete by the U.S, Department of Commerce on the 
basis of data furnished by the American Embassy in Havana, the year ending 
August 1 was somewhat less profitable than were the preceding 12 months. 
Agricultural production had dropped nearly $80 million with operating costs 
remaining at the same high levels, The volume of industrial and commercial 
activity was nearly the same as for the previous year, but lower prices 
accounted for a substantially lower value, The textile industry suffered 
the most severe drop of all, but nearly all other industries produced as 


much as during the previous year, 


HAITI 


The political situation in Haiti was somewhat clarified during August. 
The earlier promise of national elections was repeated, and the date was 
set for October 8, 1950. The same day the announcement was made, Col. 
Paul E, Magloire, Minister of the Interior, resigned from the governing 
board which has been ruling since the removal of President Estimé last May, 
Magloire's resignation enabled him to become a candidate for the office of 
president, So far no other candidate has appeared, In addition to a 
president, Haitian voters will choose senators, deputies, and members of a 
constitutional convention which will amend the constitution of 1946, 
Considerable interest has been aroused by the fact that the president is 
to be elected by direct vote of the people rather than by the senate as in 
the past, 


The governing board has let contracts to a U.S. firm for extensive 
work on the harbor of Cap Haitien, second city of the republic, Wharfs 
and a sea wall will be built and channels dredged, A detailed survey of 
the amount, value, and ownership of the real estate in the important 
Artibonite valley is also to be made by a U.S, company as part of the 
preparations for the much-announced hydroelectric and irrigation project 
planned for that region, 


Despite political changes and a sluggish economy, Haiti has maintained 
its international credit rating at a high level by prompt payment of 
exchange drafts and letters of credit. The Dominican Republic is not far 
behind, Another favorable item is found in the report of the 0.4.58. 
vigilance committee to the effect that Haiti and the Dominican Republic 
are obviously trying to live up to the recommendations of the investigating 
committee of that organization in maintaining peaceful relations. 


THE DOMINICAN REPUBLIC 


On the heels of the statement by the 0.A.S, committee that the atmosphere 
of the Caribbean was one of “understanding and good will" newspapers and 
radio stations of the Dominican Republic loosed a series of accusations that 
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President Prio Socarrds of Cuba had visited Guatemala secretly, with the 
clear intention of uniting the Communist-minded forces of the region against 
the rightist elements represented chiefly by the Dominican Republic, Cuba 
promptly denied the stories, but President Trujillo went ahead mending 
fences by presenting the order of Cristopher Columbus to President Somoza 


of Nicaragua, 


In an effort to force down artificially high prices for edible fats, 
permits have been issued to allow the importation of butter. Sources of 
the butter will probably be limited, however, since at present all animal 
products are suspect, owing to the alarm over the severe outbreak of 
hoof~and-mouth disease in Venezuela. The Dominican government has prohibited 
the importation from infected countries of cattle, hogs, and ruminants in 
general, as well as their fresh, frozen, or chilled flesh and any byproducts, 
Fumigation of planes and vessels from such countries has been ordered, 


In reply to the call for political action in preparation for forth- 
coming elections, announcement was made of plans to found an opposition 
party. Enrique Herndndez Montalvo sent a letter to the Secretary of the 
Interior stating that the Christian Democratic party would be founded 
legally and officially next month, 


A costly fire destroyed the Customs building and nearby government 
warehouses in Ciudad Trujillo on August 9. Much material awaiting approval 
for import and export was consumed by fire. Included in the loss was a 
collection of valuable paintings which had been on display recently in the 
Salon of Fine Arts, The collection, valued at more than $100,000, included 
works by El Greco, Van Dyck, Goya, and Murillo, 


Preliminary census figures indicate that the population of the 
Dominican Republic has increased by 636,388 inhabitants since the 1935 census. 
The present population is set unofficially at 2,115,805 persons. 


PUERTO RICO 


On August 28, Social Security in all its forms became possible for 
the first time for Puerto Ricans and Virgin Islanders when President Truman 
Signed the measure widening the coverage and increasing the over-all benefits 
of the Social Security Program, According to reports, retirement pay for 
workers and payments to survivors will be extended to all laborers of com- 
merce and industry, to those employed regularly in agricultural and domestic 
work, to employees of the territorial government and non-profit organizations, 
and on a voluntary basis to those owning their own small businesses, Certain 
professional groups and farmers were excluded from the provisions of the new 
law, which will become effective January 1, 1951. Puerto Rico, to partici- 
pate in Social Security, must approve a concurrent resolution and present it 
to President Truman 90 days before the effective date of the new law. More 
than 400,000 Puerto Ricans are expected to receive benefits. 


Early in the summer, when other sources of labor were found to be 
inadequate, Michigan Field Crops, Inc. contracted 5,500 Puerto Rican laborers 
to work in the sugar beets and other field crops. The new labor force was 
credited with helping save the beet crop, and conditions seemed propitious 
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for a successful season for both workers and farmers around Saginaw, 
Michigan, However, matters soon took a turn for the worse, and complaints 
began reaching Puerto Rico concerning wages, lodging, and food, Wages 
were reported to be varying between 21¢ and 95¢ per hour because, according 
to the terms of the contract, payment was to be made for each acre worked, 
Although wages were not to be paid until the end of the working season, 
some advances had been made; but there was considerable financial hardship, 
An official of the contracting firm made a trip to Puerto Rico to work out 
a solution with Governor Munoz Marin, As a result, new rates were set at 
65¢ per hour plus $1.00 for each acre worked, and better food and lodging. 
Earlier the Puerto Rican legislature had voted $177,400 for aid to the 
2,800 laborers who had remained on the job, but the Governor promised not 
to use this sum until after the working season was completed, Thus a 
troublesome matter was amicably settled. 


GRAN COLOMBIA 
VENEZUELA 


The Federal Budget of Venezuela for the fiscal year July 1, 1950 - 
June 30, 1951, has been set at 1,632 million bolivares (nearly $490 
million). This total conforms to expected revenues conservatively estimated 
at the same amount, The new budget represents a decrease of 282 million 
bolivares, or 14.73%, from the 1949-1950 budget, which was 1,914 million 
bolivares, 


The following table shows the comparative figures of the old and new 
budgets by departments: 


Departments 1949-1950 Percentage of Total 
(in millions of 
bolivares) 
18.9 
Foreign Relations ......e.e. 187 0.9 
National Defense . . . « « « « 193.9 10.2 
Public Works . O191 32.4 
Health and Assistance, . ... . . 125.8 6.5 
Agriculture, . . Web 5.2 


Total 1,914.1 100.0 
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Departments 1950-1951 Percentage of total 
(in mjlLions of 
boliveres) 

21.8 

Foreign Relations 1.2 

National Defense . . . LID 10.5 
Health and Assistance . ....« 122.6 7.5 
Commnications . 80,0 4.9 
Adjustments. . 2. ee 10,2 0.6 

Total 1,632.0 100.0 


Only the foreign Relations and Labor Departments will have larger budgets 
this year than last, Public Works receives the largest share of the total, 
26.9% this year as against 32,44 last year, 


Federal revenues for 1950-1951 fiscal year are estimated as follows: 


Direct taxes Millions of Various Millions of 
bolivares bolivares 
Income tax. Baad Consular Fees . .. 00,0 
CMP © 8% © Ports services, . « « « 
Other customs revenues, . . 13.4 
Indirect taxes Telegraph, radio, and 
telephones . «6 « 45,0 
Inport Duties, 303.3 Postal, 6.8 


Public Domain 


Exchange Operations, . . 80,0 
5.8 
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Tocuyo, founded in the 16th century and now a city of 7,000 inhabitants, 
: 270 miles southwest of Caracas, was leveled to the ground by a series of 
dq earthquakes which also caused considerable damage to Anzodtegui, Gudrico, 
4 Humacaro Alto, Biscucuy, El Molino, Goagirita, and Los Hornos, in the state 
4 of Lara, Sixteen persons were killed in Tocuyo by the first tremor. 
Immediately after the first shock the population was evacuated to Barquisimeto, 
. capital of the state of Lara, The mass evacuation of thousands of homeless 
4 was completed before later shocks of greater intensity struck; otherwise the 
f number of deaths might have been much greater, Among the victims were the 
: postmaster and the telegraph operator when the public buildings housing these 
services were completely destroyed, The death of the telegraph operator 
completely isolated the town, and the rest of the country and the world 
received the news of the catastrophe after considerable delay, 


Many of the buildings demolished were of historical importance, State 
and national relief was organized under the personal direction of Colonel 
Luis Felipe Llovera Pdez, Secretary of the Interior, who arrived in 
Barquisimeto from Caracas, The American Red Cross sent a message of sympa- 
) thy to the stricken area and stood ready to help if the emergency demanded 
bE its aid, The governor of the state of Lara declared a five-day period of 
| mourning and appointed a commission to study the rebuilding of Tocuyo, The 
7 Secretary of National Public Health went to Tocuyo in person to make a 

| survey in order to prepare a report to the federal govermnent, It was stated 
| publicly that the national government would secure the services of 200 
skilled Italians to rebuild the sacred and historical buildings and would 
appropriate the necessary amount of cash for the rehabilitation of the 
stricken areas, 


Two young Venezuelans have been selected to enter the U.S, Military 
Academy at West Point for the regular four-year course starting in September, 
They are Barnabé Serrano and Ramon Benigno Aguilar, students of the Andes 
University in Mérida, The Minister of National Defense appointed them under 
two scholarships provided by the U,S, government, after a special examination 
in which they secured the highest marks, With the arrival of Serrano and 
Aguilar, there will be three Venezuelan students at West Point. The third 
is Miguel Betancourt Jiménez, who preceded them by one year, 


The government created the Instituto de la Fiebre Aftosa under the 
direction of the Department of Agriculture to fight foot-and-mouth disease 
which recently broke out in Venezuela, The headquarters of the newly created 
institute will be in Maracay, 81 miles west of Caracas, and will have 
branches throughout the country. Dr, Arnoldo Gabalddén, noted Venezuelan 
scientist, was appointed director at a monthly salary of $1,665. 


A Venezuelan. Trade Mission, the only one of the 48 foreign trade missions 
that came to buy from the United States rather than to sell to it, attended 
the International Trade Fair at Chicago, Following the fair, the Venezuelan 
Trade ifission made an extensive buying tour for the Venezuelan government, 
Senor Rubén Nevado, Secretary of the Ministry of Development and chairman of 
the mission, pointed out that Venezuela is the only nation of the 28 
represented at the International Trade Fair that was here as a buyer without 
any help from the Marshall Pian, 


Venezuela is now the largest customer of the United States in Latin 
America and the second in the world, It is the first in the importation 
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from the United States of eggs, dried milk, butter, processed cheeses, light 
trucks, cotton and silk chothing, food cereals, incandescent light fixtures, 
millwork, all types of building materials and 200 additional products. The 
two-way trade between Venezuela and the United States last year exceeded 

$1 billion, Venezuela purchased far more from the United States than it 
sold to them, It is estimated that the United States? favorable balance of 
trade with Venezuela is over $130 million a year, 


COLOMBIA 


Dr, Laureano Gémez took the constitutional oath as President of Colombia 
August 7 before nine Supreme Court Justices of the Conservative party, The 
other seven members of the Court are of the Liberal party and chose to be 
absent in keeping with the attitude of their party, Ordinarily the 
inauguration ceremonies would have been held before Congress, but this body 
was dissolved by former President Ospina Pérez, During the ceremonies 
policemen stood on most Bogotd street corners, The avenues around the 
national palace were blocked off before the ceremonies began, and no guest 
could leave until they ended, 


Opposing Liberals who had boycotted the election last November on 
charges of fraud did nothing, Many of their leaders left town for a long 
weekend and most Liberal newspapers were not published on August 7 or 8, 
Two Supreme Court justices and three Council of State members who attended 
the inauguration were ousted from the Liberal party, 


Whether the Liberals recognized it or not, Laureano Gémez at 61 was 
President after 40 years in politics, In his inaugural address he gave no 
hint of lifting the state of siege or press censorship, He promised to 
follow democratic principles and to punish criminals, He applauded the 
United States* action in Korea and went so far as to suggest that he meant 
to fight for the freedom and the dignity of man along with the United States, 


There is little hope that the inauguration of President Gémez will 
solve the country's political problem and reduce violence, He is regarded 
as too committed to his strict Conservative party position to leave hope for 
a peaceful four-year term, What makes the problem appear insoluble is not 
only the recent record of the candidate but, also the possibility that the 
opposing party may still be the majority party. 


Democratic groups everywhere may well question President Gémez*s sudden 
change of role from that of an anti-U.,S, to that of a pro-U.S, politician, 
Neither his past nor his recent record indicate that he has favored the 
friendship of democracies, During World War II he said that it was immaterial 
to his country, which is adjacent to Panamd, whether Japan or the United 
States controlled the vital canal, This position made the President, long 
recognized as the strongest man in the Conservative party, widely regarded 
as pro-Nazi and, of course, Falangist, in sympathy with Franco Spain, 


El Tiempo, Colombia's largest newspaper, was probibited from publishing 
the July 31 edition because it ran a commercial advertisement in the space 
usually devoted to editorials, The order banning the edition was made by 
the government censorship office, which said that El Tiempo had been warned 
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that it may not devote the regular editorial space to matter other than 
editorials, Roberto Garcia Pena, director of the paper, said the advertise- 
ment was used in the July 30 edition after the censor had rejected three 
editorials, several news commentaries, and even some poems without political 


significance, 


Two days after the new President took the oath of office Venezuelan 
authorities arrested Eliseo Veldsquez, Colombian Liberal guerrilla leader, 
near the Colombia-Venezuela border, The Colombian embassy in Caracas 
plenned his extradition by charging hin with common crimes rather than 
political offenses, 


The Minister of Mines and Petroleum has signed a contract with the 
Government of the State of Caldas for the construction of an oil pipeline 
from Dorada on the upper Magdalena River through Manizales to Cartago in 
the State of Valle. The estimated cost is $2 million, 


Exchange control boards ordered an increase from $77 to $81 in the 
amount of dollar exchange that exporters must bring back to Colombia for 
each 60 kilo bag of coffee exported. Coffee must be registered with the 
control board end permission obtained to export it, This action was taken 
in view of the increase in the price of coffee in the United States, 


ECUADOR 


The Minister of Public Works, Atahualpa Ruiz, made an inspection of 
| the recently completed highway penetrating into the northeastern jungle 
‘ areas of the province of Pichincha, The road, which connects the towns of 
q Nono and Navegal, is another link in the highway furnishing access to this 
- fertile region of Ecuador, 


The Quito bus drivers’ association, the members of which operate their 
individually owned buses in the city, recently petitioned the municipal 
government for a ten-centavo raise in fares, In submitting the request for 
increased rates, the drivers stated that the present high cost of living 

a made it impossible to afford the necessary repairs and replacements, but 

q that if the reise were granted, the city would benefit by greatly improved 
4 and more comfortable transportation, The request, which the association had 
been submitting for the past several years, was turned down, 


| 
a By a vote of 30 to 22 the Chamber of Deputies refused to grant congres« 
q sional immunity to three of its members accused of having participated in 
q the July 15 revolt headed by Carlos Guevara Moreno (Hispanic American Report, 
Vol, III, No. 8). As a result of this decision, the three congressmen, who 
represented the province of Guayas at the time of their arreet, must stand 
trial in the Guayaquil Superior Court along with the other ringleaders, 


According to an announcement made recently by the International Basic 
Economy Corporation, Ecuador soon will receive the same mechanized agricultural 
service, on a fee basis, that has been in effect in Brazil since 1948, By 
means of a newly organized affiliate, the Empresa de Servicios Agricolas 
Mecanizados, S,A., I1.B.E,C, will use machinery from the United States for 
clearing land, plowing, disking, cultivating, and harvesting, First priority 
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will go to the rice growing areas along the coast, The affiliate, incorpo- 
rated as an Ecuadoran firm, can draw on a credit of $250,000 from the 
Export-Import Bank for the purchase of machinery and other implements in 


the United States. 


On August 10, the national holiday of Ecuador, Congress reconvened to 
hear from President Galo Plaza Lasso his annual message on the state of the 
nation, After praising the progress made by Ecuador during the past two 
years, the president turned to international events and paid tribute to the 
United States for its heroic stand in combatting the forces of communism in 
Korea, He stated that Ecuador, as a member of the United Nations Security 
Council, was doing its utmost to help re-establish peacefully and legiti- 
mately the Republic of Korea, and he asked that Congress ratify as soon as 
possible the Rio de Janeiro Treaty of Mutual Assistance and the Charter of 
the Organization of American States, Turning to other international problems 
closer at home, the president referred to the present boundary dispute with 
Peru over the Lagartococha region and the Santiago-Zamora river area to the 
east and stated that the affair was being investigated by an international 
arbitration commission composed of members from Brazil, Chile, Argentina, 
and the United States, 


Six Mexicans and three Ecuadorans succeeded in ascending more than 
21,000 feet to the summit of Mount Chimborazo last month, Upon reaching 
the peak, the climbers unfurled the Mexican flag and set up an image of 
the Virgin of Guadalupe which they had brought from Mexico, 


Charges of discrimination and counter-charges of intimidation were 
exchanged between the president of the Atlantic, Gulf and West Coast of 
South America Shipping Conference and the Ecuadoran consul general in New 
York, The president of the Conference charged that a recent reduction of 
50% in consular fees levied on all merchandise exported from New York in 
Ecuadoran bottoms constituted discrimination against other lines, In his 
counter charge, the consul general accused the president of intimidation 
and stated that the reduction in fees was no more discriminatory than were 
pis government subsidies granted to United States lines serving South 

rica, 


PACIFIC COAST REPUBLICS 
PERU 


The month of August was a tranquil one in Peru, After the excitement of 
the July elections, the country returned to normalcy, There were no politi- 
cal demonstrations nor attempts to overthrow the government, Even the 
Apristas were quiet, If the past month is any indication of the popular mind, 
the Peruvian people seem to be willing to give President Odria the opportunity 
to fulfill his campaign promises, 


Classes have been resumed in San Marcos University in Lima, after a 
seven=week suspension, The Military Junta closed the university on June 14, 
after high school students had rioted in Arequipa during the abortive revolu- 
tion in that city, 


President Odria is wooing the farmers, some of whom have suffered severe 
losses 26 a result.of a prolonged drought, Plans for a vast irrigation 
project have been approved by the Military Junta, When the project is com- 
pleted, an additional 1,250,000 acres will be made available for agriculture, 
This increase will bring the total area under cultivation in Peru to more 
than 5 million acres, an increase of nearly one third, A portion of the per- 
manent irrigation facilities will be installed in Lambayeque which produces 
most of the rice grown for domestic consumption, 


The Military Junta has lifted the cattle quarantine between Lima and the 
other parts of the country, This quarantine wis imposed in order to prevent 
the spread of fovut, and mouth disease, The danger of an epidemic has passed, 
according to official reports, and the diseuse is now under control, 


Now that Odria has the apparent support of the people, he is proceeding 
with his domestic program, One of the most promising of the new industries 
which Odria is trying to introduce into Peru is the manufacture of wood pulp, 
The Military Junta hopes to establish a paper mill at Pucalina, This mill 
will use the setico tree as raw material, This tropical harcwood tree grows 
very rapidly, often attaining . diameter of ten inches in three years, The 
Junta is encouraged by the success which the Italion mills have had with the 
processing of setico pulp, The construction of a railroad between Tambo del 
Sol and Pucallpa will facilitate the delivery of the wood pulp to Lima, 


The curious Peruvian brand of right-wing socialism has increased the 
benefits to the working class, The major increases have been those for 
maternity care, illness, funerals, and total disability pensions, 


President Odria has long been an imitator of President Juan Perén of 
Argentina, Although the two men have not met since Odria became the strong 
man of Peru, a certain international friendship is springing up between the 
two presidents, Last month Perdén sent Odria three cows and a bull as a symbol 
of the close friendship between. the two nations, 


Commercial relations with foreign countries, particularly with Argentina, 
contirme to be good, Peru showed a balance of $1,700,000 of exports over im- 
ports last year, If he has done nothing else, Odria has all but solved 
Peru’s dollar shortage, In order to increase this export balance, the 
Peruvian public relations office is working overtime in order to encourage 
foreign investment in Peruvian industries, thereby decreasing the need for 
certain imports, Most of their efforts are directed toward private investors 
in the United States, To this end Odria’s speech to the new national legis- 
lature has been translated into English and put into circulation. 


BOLIVIA 


On August 5 President Mamerto Urriolagoitia inaugurated the first session 
of the Parliament under his adninistration by attending a joint session with 
his cabinet ministers and the diplomatic corps, He delivered a one-and-a-half 
hovr speech covering the tasks before the Congress and made recommendations 
concerning a variety of things, including agricultural cooperatives, and the 
encourasement of free labor unions, He spoke of the projected Bolivian outlet 
to the sea and reiterated the fact that without that outlet, complete Bolivian 


Sovereignty did not exist, 
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Public opinion regarding the corridor has assumed almost ridiculous propor- 
tions in Bolivia where huge mass meetings have railed against Chile for wanting 
to make the concession to the land-locked country at the price of using the 

(now unused) waters of Lakes Titicaca, Coipasa and Poopé, Prominent figures 
claim Bolivia should be extremely wary of further demands for “outrageous 
compensations’? by the greedy Chileans, Moreover, newspapers and speakers at 
nectings throughout the country have begun to clamor for all of the Atacama 
desert as far south as and including Antofagasta, The ferocity of the 

Bolivien sttacks on Chile for their open offer seems a little excessive, 


August 13 the government issued a decree creating a monopoly for the 
exchange of minerals for imported items, with control in the hands of the 
stute-run Banco Minero, A second decree fixed minimum prices for tin, lead, 
tungsten, and other metals with en additional order that all purchases made 
by forcign exporters .2t the minimum price must be made through the Central 
bank of Bolivia, By this means, Bolivia will be able to control the amount 
of dollar exchange which local importers expend, The decree fixed the 
exchange rate et 60 pesos bolivianos to $1, 


A few dtys later in Lake Success, New York, the head of a United Nations 
technical aid mission to Bolivia, Dr, Hugh L, Keenleyside, issued a statement 
concerning a report to be issued during September or October and confirmed 
the reasoning of the second decree, He stated that the mining comprinies of 
Bolivia mst invest copital in that country for its betterment and thus 
achieve the maxinum benefits for the people, However, the best to be hoped 
for within the ten-ye2r work plan his commission will offer is a betterment 
of only 34 to 4% in living conditions, 


Taking advantage of Urriolagoitia’s statement that the usual presidential 
election will be held, according to the constitution, on the first Sunday in 
May 1951, the Partido Libersl convened on August 13 for five days under the 
guidance of Dr, Castro Rojas, Though the purpose of the convention was to 
select candidates for president and vice-president, no resolutions or names 
were mide public, 


Also in the political realm, on August 22, the Chamber of Deputies 
approved bill offering “limited amnesty to political exiles and political 
prisoners 2nd sent it to the Senate for further approval, 


fn era of governmental good feeling toward exiles and refugees has been 
insugurated by an order of Minister of Interior Ponce Loszada liberating a 
froup of politicos, The man responsible for their incarceration, Chicf-of- 
Police Isaac Vicenti, has resigned from his office, This caused great relief 
to government circles, since Vicenti had been ea strong believer in stringent 
police methods and was constantly at odds with Urriolegoitia and his cabinet, 


The following day, the Chief of Staff of the Army, Ricardo Rios, resigned 
his post after a dispute with the President, who had ordered troop movements 
without Riost knowledge, Thus, it seems that President Mamerto Urriolagoitia 
retains complete control of Bolivian politics and econoniy, 
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One of the most illustrious figures of American political life, don 
Arturo Alessandri Palma, died on August 24, at the age of 82, in Santiago, 
His passing was mourned by all, for he had become the symbol of political 
stability in Chile, Even Spain, with which Chile has no diplomatic relations, 
sent its condolences, and its newspapers carried long necrological articles, 
During the 50 years don Arturo was in public life, he was twice elected 
president of the Republic and was the president of the Senate at the time of 
his death, More than 100,000 people filed by the funeral bier, while half 
@ million mourners lined the processional path, 


President Gabriel Gonzdlez Videla broke precedent at the cemetery. of 
giving & memorial speech, after orations by the diplomatic corps, the 
president of the Supreme Court, and the head of the partido Liberal, of which 
don Arturo was a member, Gonzdlez Videla paid tribute to his farsighted 
liberalism and devoted the 1lstter part of his speech to the fact that it had 
been thet honored statesman who had been responsible for the separation of 
the Church and State in Chile, A political, though appropriate, note was 
made when Gonzdélez Videla stated thet the greatest homage possible would be 
for all parties and all people to "contain all sectarienism that might come 
to destroy the spiritual peace of the Chilean people by futile conflicts 
over religious doctrines," 


The President was not making idle talk when he referred to such restraint, 
for it was concerning just that issue that don Arturo Alessandri had achieved 
fame, Three political issues are causing more violent debates and heart-felt 
expressions of conviction in Chile than have been experienced in many years, 
Old issues are being probed and irritated like old wounds which were once 
healed, The issues are the Bolivian corridor outlet to the Pacific, a bill 
calling for compulsory savings, and a bill requiring compulsory religious 
cducation in oll government primary and secondary schools, 


Certainly the most important issue is that of compulsory religious 
education, This bill was presented to the Chember of Deputies by Senator 
Munoz Cornejo of the partido Conservador Social Cristiano, at the besinning 
of August, As might be expected, church authorities and Catholic societies 
held mess meetings resolving to support those parties favoring the extension 
of religious education to the schools and even to "fight at the barricades if 
necessary against those who would ceny the Catholic tradition of Chile," 

The parties favoring the bill were the Conservador Social Cristiano, 
Conservador Tradicionalista, Falange Nacional, and Moviniiento Social Cristiano, 
The Radical and Socialista Populer parties, supported by the Protestant 
churches, were firmly opposed to the bill, but were neverthless defeated at 
the first reading in the Chamber on August 9 by a vate of 61 to 49, The 
Liberal party could not decide which side to support, 


Frantic counterproposals were made by the Redicales, while at a meeting 
of the National Council of the Partido Radical it was stated that if the bill 
passed, the party wohld be forced to withdraw as one of the government's 
supporting parties, Only 2 veto by the President can prevent its final 
passage, and Radical circles declare that he will use the veto, 


Although this bill occupied most of the political stage during the month, 
there was a great deal of discussion over another bill presented to the 


Chamber of Deputies by the opportunistic Partido Conservador Social Cristiano, 
which is making political hay prior to the adjournment of the Congress this 
session, ‘This bill was offered by Finance Minister Vial Espantoso and con- 
cerned compulsory savings for all workers, It was immediately protested by 
bank employees and bank leaders who threatened a bank strike, and by Edgardo 
Maas, head of the Private Employees’ Federation, who with other spokesmen at 
a mass meeting of public utilities employees, also mentioned that a strike 
would be put into effect soon, Maas stated also that another reason for a 
strike was the government’s denial to the unions of a voice in public affairs, 
Shortly thereafter, it was rumored that Maas would no longer be received in 


governnent circles for any reason. 


On August 3, Minister of Economy Julio Ruiz Bourgeois, in a national 
radio broadcast, charted a five-year plan for bringing about a return to 
economic stability, as recommended by a United Nations financial mission, 
The plan included, among other things, a complete freezing of all wages and 
prices, further import controls, increased production threugh improved 
methods, a campaign to attract voluntary savings with interest rates of 6% 
to 10%, and a general reduction in government expenditures and employees, 
Ruiz stated that only by such sacrifices as must be made by the plan could 
further inflation be prevented, 


His warning was vigorously attested to by the announcement of the Nitrate 
and Iodine Sales Corporation that the strike at the Maria Elena plant had 
caused a loss of $2,5 million to Chilean economy, as though not hearing or 
heeding Minister of Economy Ruiz, Neverthless, strikes continued in textile 
mills and at the Maria Elena plant, and other strikes were called by 
Tocopilla copper workers, merchant marine officers, and medical officers in 
Santiago, both of the latter for 24 hours, 


Discussion concerning the proposed Bolivian outlet to the Pacific 
continues unabated, The citizens of Arica, who feel quite rightly that their 
city will collapse if Bolivia is allowed to build a port of its own north of 
Arica, In the Chilean Foreign Relatiors Commission of the Chamber of Deputies, 
Foreign Minister Horacio Walker continued to defend the proposals, which he 
claims were initiated by the Bolivian Ambassador, Ostarcia Gutiérrez, in 
several memorandums to him, The suggestion for granting to Bolivia a ten- 
kilometer corridor, however, seems to be losing ground in Chile, despite its 
merits, 


RIVER PLATE REPUBLICS 
ARGENTINA 


The news from Argentina this month is dominated by the Korean crisis, 
but discussion of the economic consequences of the North Korean invasion has 
taken precedence over military and diplomatic obligations arising from United 
Nations membership and President Peron’s early pronouncement offering aid to 
the United States, 


The Argentine attitude toward this problem is not easy to define; 


diplomatically the Argentine government has told the United Nations that it 
is waiting to enter into direct consultations with the U.N¥s unified command 
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regarding Korean aid, The Communists and other left wing groups are skilfully- 
using this situation to point out to the Argentine people the perplexities of 
the international situation, They refer to the embarrassing slowness of the 
British, French, Italian, and Brazilian governments to come to the support 

of the United States in the Far East and contend that as these countries 
received the bulk of Marshall plan expenditures, firm support must come from 
them first and not from Argentina, whose present economic plight is the 

result of Marshall plan policy officials who, they say, used their economic 
power to bring Argentina to its knees, (Hispanic World Report, Vol. II No. 7,) 


However, paramount importance is given by economists and business men 
to the possibility that Argentina may be able to build large dollar balances 
out of the Korean conflict, In making estimates as to the probable size of 
United States purchases in Argentina, they show figures of recent United 
States defense budgets and conclude that Argentina is bound to benefit by 
increased sales to the U,S, They fail to take into account that recent 
reminders have been given by Washington to the Argentine government asking 
for a clear statement concerning economic rather than military aid, This 
will decidly cool the dollar ardor of Argentine economists and merchants, 
and the subsequent refusal of the Argentine government to cooperate economi-~ 
cally could bring about another diplomatic crisis between the United States 


and Argentina, 


No sooner had the conflict in Korea begun when the Argentine government 
made it clear to British meat negotiators that a price drop on beef would be 
impossible; on the contrary, Argentine negotiators pointed out that Korean 
crisis was bound to bring a general rise in prices, The British refused to 
accept this viewpoint and insisted on a 10% reduction, The Argentine gover- 
ment acted immediately and stopped all shipments of meat to Britain, confident 
that the clouded international situation would make the British negotiators 
more amenable, 


Importers of Argentine grains have also been warned that there is a 
possibility of a general rise in Argentine grain prices and that under certain 
conditions Argentina may demand that payments for Argentine shipments be made 
in dollars and other hard currencies rather than in soft and depreciated ones, 
La Epoca, a Peronista mouthpiece, suggested that Argentina was no longer 
interested in pounds and other soft currencies and predicted that Argentina 
would soon be able to command the necessary dollars to regain its position 
in the international market. The British in turn have tried to increase their 
purchases in Uruguay, but it is difficult to see how Uruguay can compete with 
Argentine meat production; first, its prices are too high in relation to those 
of Argentina; second, Uruguay itself purchases large quantities of beef from 
Argentina for its internal consumption, and a bid by Uruguay to replace 
Argentina in the British market would bring retaliatory action in the form of 
higher prices for Uruguay; and third, even if Britain makes larger purchases 
of meat in that country, Britain will be unable to finance its imports with 
manufactured goods, because Uruguay lacks the economic and industrial 
potential of its bigger and more developed neighbor, 


Recently a representative of the British embassy declared that Britain 
was ready to reach an agreement on the price of meat as soon as Argentina 
paid her financial and commercial debts, The present Argentine debt is 
estimated at 20 million pounds, 
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In spite of these facts, it is entirely possible that the Korean 
situation will bring the two countries together on many issues, since there 
is no doubt that the outbreak of hostilities in the Far East has thrown the 
international economic situation out of balance, Britain's increasing 
military burdens will demand larger purchases abroad, especially in foodstuffs, 
On the other hand, gigantic military appropriations in the United States will 
make the availability of capital goods to Latin American nations extremely 
difficult, This in turn will give great impetus to the sale of manufactured 
goods of British origin in the Latin American market, 


To meet the Korean crisis, the Argentine National Economic Council has 
taken a number of steps to prevent the mistakes made during the last war, 
and at the same time to create an economic block capable of getting the 
Argentine economy over the hurdle of decreasing exports of manufactured goods 
from the United States and Europe, The first steps taken were the lowering 
of import barriers and the granting of exchange permits, At the same time 
statistical secrecy was ended in order to let Argentine importers know 
exactly the extent of supplies on hand, Another item which provoked much 
surprise was the allocation by the government of 500 million pesos of foreign 
exchange to bring supplies from anywhere, The move was interpreted as a bid 
to obtain all the raw materials and semi-processed goods necessary for the 
national industries in preparation for World War III, which the Peronista 
regime regerds as inevitable, The exchange permits issued by the Central 
Bank cover a number of items listed as essential: rubber, iron, nylon, and 
all classes of machinery and spare parts, 


Despite the fact that they were buying in a rising market which was 
rendered less accegsible by preclusive purchases by the United States and its 
allies to deny the markets to the Russians, the Argentine authorities 
announced exchange permits covering all areas of the world: dollar, sterling, 
and even countries within the Russian orbit, But perhaps the most important 
news of the month was the new devaluation of the Argentine peso from 9.20 to 


the dollar to 14,25, 


There are several apparent purposes of the devaluation move, First, it 
places a curb on free market speculation and helps the government round up 
all available dollars for purchases in foreign markets where the dollar 
commands premium prices; second, by paying a higher rate per dollar, Argentine 
importers will have more difficulty in securing dollars and conducting 
operations with dollar areas; third, the building of heavy dollar balances in 
the hands of the Argentine government will have the effect of allocating 
dollar permits on an auction basis, Argentine government experts are quite 
confident that the government will be able to build heavy dollar balances 
and thus become the only source of supply of such currency for the nation, 
dollar prices can be scaled down according to need, 


In addition, Argentina is contemplating a number of agreements with the 
neighboring nations of Chile, Bolivia, Peru, and Brazil, which are rich in 
copper, tin, iron and manganese, Through bilateral agreements and with a 
rather uniform currency, they can establish the basis for the creation of 4 
southern industrial hemispheric block capable of supporting the already 
existing enterprises in Argentina and its neighbors, if supplies are cut 
short by the unleashing of another world conflict, 


While all this is taking place, Argentine finances continue to follow 
an inflationary trend, Many Argentines who entertained the idea that some 
measure of relief from taxation would be forthcoming next year will find 
little encouragement in the budget for 1951-52. There are no indications 
that any of the current taxes will be repealed or lowered, Although revenues 
and expenditures are presented as exactly balanced, this depends, of course, 
on the estimates of revenue proving correct, while the continued inflationary 
trends, only partialiy checked in recent months, are fairly certain to upset 
all calculations as to expenditure, This is particularly the case with 
salaries, since until price stabilization can be achieved it is obvious that 
agitation for higher pay will continue, and periodical rises will have to be 
granted to Argentine workers, 


The importence of this item can be gauged from the fact that the govern- 
ment*s payroll now amounts to nearly 3,000 million pesos, while salaries paid 
by semi-officisl agencies, political pucronage, and the Foundation of Social 
Aid headed by Mrs, Perdén, account for a further 2,623 million, This makes 
over five and half thousand million in all, It will not require any con- 
Siderable rise in current salaries to cause a very substantial deficit which 
must be covered either by additional taxation or borrowing, 


In Argentina the Brazilian presidential election is followed with great 
interest, Argentine politicians feel that the forces opposing the renomi- 
nation of Getulio Vargas are the same which in the past tried to prevent 
Perdén’s rise to power, It is felt that a Vargas victory will push Brazil 
into close economic contact with Argentina, since Brazilian iron and steel 
alloys are foremost in the minds of Argentine industrialists, It is also 
felt that the harnessing of the resources of Argentina, Brazil, and Chile 
will create the basis for an independent course of action in international 
affairs, 


However, certain sections of the Brazilian electorate feel that Argentina 
is meddling in their internal affairs. The call for the implementation of the 
A,B,C, has been received with caution both in Brazil and Chile, Recently 
Democracia, Eva Perdén*s newspaper, published an article disclaiming any 
intention of interfering in the Brazilian election, The newspaper stated 
that the Brazilian people knew that the Argentine people would not be capable 
of such infamy, A few days later Democracia published a dispatch from Rio 
de Janeiro on its front page, predicting the outbreak of a revolutionary 
movement in Brazil if former-Dictator Getulio Vargas, who, it claimed, had 
the support of the vast majority of the Brazilian people, should be prevented 
from winning the presidential elections next October, 


URUGUAY 


The Senate of the United States, by unanimous vote, has ratified the 
Treaty of Commerce, Friendship, and Economic Development with Uruguay, All 
that is required now for the treaty to go into effect is the exchange of 
ratifications and the declaration by both presidents that it is in force, 


One of the main features of this treaty is that it grants to citizens of 
each country reciprocal rights to invest and do business with the same 
guarantees enjoyed by citizens of the other country, It permits transfer of 
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funds from one country to the other and contains other measures designed to 
strengthen financial and commercial relations and increase the friendship 
that now exists between the two couritries, 


Spurred by the fear of a new world conflict and the inflation that exists 
throughout many parts of the world, many foreign capitalists have taken 
refuge in Uruguay, This action has been motivated by the fact that Uruguay 
guarantees free enterprise and makes it easy for capital to be invested by 
foreigners, Although the Uruguayan government fixes the rates of exchange 
for 211 imports and exports, transactions may be carried on with very few 
restrictions, thus permitting supply and demand alone to govern the markets, 
In spite of the influx of foreign capital this small country, (of about 2 
million inhabitants) has absorbed the new investments without any appreciable 
dislocation and with very little inflation, 


As a result of all these foreign investments, the value of the Uruguayan 
peso in relation to other foreign units has been increasing steadily, The 
accompanying chart shows some of these changes: 


Value of some foreign money in terms of 
the Uruguayzn Peso 


Jan, 1950 July 1950 Aug, 1950 
U.S. $ 3.00 2.56 2.36 
Swiss Franc 075 
Argentine Peso 20 ~16 


Bankers and other finavsialexperts explain this rise with just one 
word: "Confidence," They say that the Uruguayan government, by avoiding 
unnecessary controls, has created an atmosphere of confidence among bankers 
and businessmen all over the world, They are already calling the small 
nation "The Switzerland of America", 


Internolly, the country has enjoyed good luck, since this year’s wool 
crop is one of the best and the prices have been the highest in the history 


of Uruguay, 


On the 25th of August, Uruguay celebrated its National Independence Day, 
It was on August 25, 1828, that the emancipation of Uruguay was completed 
with the signing of an agreement by Argentina and Brazil, in which they 
renounced all claims to Uruguayan territory, Coincident with the celebration 
of Independence Day, the World Bank announced in Washington that a credit of 
$33 million hes been set up for Uruguay, to be used to expand operations of 
the government-owned telephone and electric power network, The General 
Administration of National Electrical and Telephone Plants (UTE) will repay 
the money over a period of five years, during which time modernization of 
present industries, reduction of production costs, and greater rural 
¢lectrification will be made possible, 
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On August 26, Uruguay became the first Latin American nation to offer 
effective military assistance to the United Nations in Korea, A reliable 
source stated that the country soon would make available 2,000 ground 
troops, a fighter squadron, and a destroyer, The Uruguayan chief delegate 
to the United Nations, Enrique Fabregat, said that no official statement 
could be made until consultations with the U.S, Government had been com- 
pleted, but a source near the Uruguayan delegation revealed that the 
announcement would be forthcoming soon, It remains to be seen, of course, 
what will come of this offer, if it should be made, 


PARAGUAY 


On August 10, the inauguration of the new constitutional government of 
President Federico Chaves took place before the National Assembly, Cere- 
monies continued next day with a citizens’ parade organized by the president’s 
own Colorado Party, Chaves, who has been provisional president since the llth 
of September, when the former president, Felipe Molas Lopez, resigned, 
immediately announced his new cabinet as follows: Interior, Rigoberto 
Caballero; Foreign Affairs, Bernardo Ocampos; Finance, Remon Méndez Paiva; 
Education, Victor Boettner; Industry and Yommerce, Evaristo Méndez Pavia; 
Agriculture, Angel Romero Pereira; National Defense, José Zacarias Arza; 


Public Health, Hugo Penna, 


Five Paraguayan students have been landed at Formosa, Argentina, from 
a river steamer, under escort by Paraguayan police, They have been deported 
from Paraguay on the grounds that they are Communists and had distributed 
propaganda attacking President Federico Chaves, Four other Paraguayan 
students, also under police escort, and similarly accused, will be landed in 


Corrientes, 


Paraguayan Communist leader Odulio Bartre who headed the "Concepcidén 
Revolution’? has been arrested in the outskirts of Asuncidén, Paraguayan. 
police are investigating the manner in which he succeeded in entering the 
nation, 


BRAZIL 


The Brazilian political merry-go-round appeared to be whirling to a 
strongly Vargas tune as August spun on into September, The favorable change 
in the outlook for the Vargas camp could scarcely be mistaken, The 
ex-dictator had become reconciled with two important opposition leaders, the 
legal obstacles to his candidacy seemed to be dissipated, and his campaign 
was gaining increasing support from all levels of society, 


Early in the mcnth General Pedro Aurélio de Gois Monteiro, once a Vargas 
supporter but now a leader in the Partido. Social Demécrata (P.S.D,), renewed 
his personal friendship with Getulio, just two months after he had accused 
the latter of having dealings with Communist chief Luis Carlos Prestes. 
Although General Monteiro insisted that his meeting with Vargas was purely 
personal in nature, political repercussions were inevitable, President 
Dutra was reported to be disturbed about the matter, even though Monteiro 
had advised him of the visit beforehand, and relations between the President 
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and the General have allegedly cooled, Of even greater political signifinance 
was the reconciliation of Getiilio with José Américo toward the end of the 
month, Américo, a former chairman of the Uniao Demécrata Nacional (U.D.N.), 
is a powerful and influential political figure, considered after Gomes as 

the most prominent leader of the coup that overthrew Vargas in 1945. He is 
now a candidate for governor in the state of Paraiba, where the local U,D.N. 
is allegedly carrying on a ruthless campaign of oppression, which the party’s 
national office has chosen to disregard, Angered at its failure to send 

the political observer that he requested, Américo broke with the party and 
accepted the support of Vargas in his gubernatorial campaign, Although he 
has not renounced his support of Brigadier Eduardo Gomes for the presidency, 
Américots withdrawal from the Brigadier’s party at this time constitutes a 
serious loss, and Gomes is expected to lose a considerable number of votes 

in an important section of the country as a result, Vargas was highly 

elated at tlis turn of events, despite reports that his Partido Trabalhista 
Brasileiro (P.1T.B,) was losing some of its followers in Parafba because of 
his support of Américo, 


Both Gois Monteiro and José Américo were rumored as possible vice- 
presidential candidates on the Vargas ticket, and both denied being offered 
the position, Each man is morally handicapped for such direct political 
collaboration with Vargas by previous commitments--Monteiro being closely 
linked with the candidacy of Cristiano Machado and Américo with Gomes, At 
the end of the month the matter of a running-mate for Vargas was still 
unsettled, although Deputy Café Filho had been chosen for the post by Adhemar 
de Barrost Partido Social Popular (P.S.P,). Apparently Vargas would prefer 
someone else; however, Café Filho seemed confident that the leaders of the 
P,T.B, would carry out their commitments to him, since any split between the 
P.T,B, and the P.S.P. now would mean the weakening of both parties, 


Hopes for legally barring Vargas from candidacy faded when the Supreme 
Electoral: Court unanimously certified his registration as a presidential 
candidate, on the ground that he already holds a public mandate as a 
senator and tims there can be no legal basis for refusal. In rendering this 
decision, the Court issued serious charges against the totalitarian ideas of 
the former dictator, stating that in its opinion he had unquestionably been 
remiss in carrying out the mandate of the Constitutional Convention of 1934, 
However, it was not within the province of the Court to withhold certification, 
but rather it was the duty of Congress to refrain from issuing him a mandate 
of government, in the event of his election, since he had once failed in his 
executive duties to the country. The proposed law for voting by party groups 
(Hispanic American Report, Vol, III, No, 7) also seemed slated for failure 
when Deputy Gust2vo Capanema, charged with reporting the bill, announced 
that his report would be unfavorable, 


Meanwhile, Vargas* campaign was gaining momentum and adherents, ‘Some 
of the wealthier classes and certain Catholic circles were believed to be 
tending toward Vargas as the only force capable of successfully coping with 
the Commnists, because of his prestige with the masses, The president of 
the Catholic Electoral League announced that the Trabalhista candidate was 
in complete accord with the basic policies of the Church, having reaffirmed 
his ‘convictions against divorce, 


; 


On an air trip to the north, "OQ Pai do Povo" (father of the people) was 
greeted hysterically by great mobs, His political speeches dealt mainly 
with problems peculiar to the region in which he spoke, Thus in Manaos he 
favored a program of development for the Amazon area and appealed to the 
agricultural workers with a promise to extend to them the social legislation 
benefits enjoyed by industrial workers, Apparently anxious now to erase the 
memory of bis more dictatorial traits and appear as a democratic candidate, 
Vargas told reporters that it was he who gave the government its true demo- 
cratic character, through the secret ballot, the establishment of women's 
suffrage, and the creation of the Electoral Courts of Justice, When 
questioned as to the possibility of a coup, he replied that he had no 
comment, since his only weapon was the ballot, 


Newspaper reports that Vargas was receiving support from still another 
quarter, namely President Juan Perén of Argentina, brought indignant denials 
from the P,T,B, General Newton Cavalcanti, chief of President Dutra's 
military secretaries, hastened to explain that he had not accused Peron of 
directly financing the Vargas campaign or of anything else, The press had 
misinterpreted his remarks regarding a strongly anti-Dutra press campaign 
in Buenos Aires, and some allusions he had made to the financial aid which 
Vargas was receiving from abroad, 


The outlook for Brigadier Gomes and the U,D.N, appeared somewhat 
dimmed by the developments of August. The loss of José Américo was a 
serious blow, especially to the party'*s support in the north, The situ- 
ation was further aggravated by the refusal of Governor Otdvio Mangabeira 
of Bahia to campaign for Gomes in his state, alleging that it would be a 
waste of time, Although Gomes is supposed to be the great democratic 
candidate, there seems to be some fear that his campaign may become a 
reactionary rightist movement. Brazil's fascists, the former Integralistas, 
still led by Plinio Salgado, now comprise the Pertido de Representagado 
Popular (P.R.P,), which in June announced its support of Gomes, The 
Brigadier denied making any ideological or political concessions to the 
P.R.P,, but later in a speech at Cuiabd he declared that Fascism was dead, 
thus implying that there was nothing to fear from it, This speech was 
considered a swing to the extreme right and brought protests from several 
quarters, Catholic leader Alceu Amorosa Lima urged all truly democratic 
people to rally round the Brigadier in order to prevent his candidacy from 
becoming a reactionary movement with fascist support. The U.D.N, finally 
mamed its porty chairman, Minas-born Odilon Braga, Minister of Agriculture 
in the early years of the Vargas regime, as the Brigadier’s vice-presiden- 
tial running-mate, Press reports indicated that Gomes was well received 
on his campaign tour of the country's interior cities, a region where the 
military air mail service created by Gomes has played an important role, 


Cristiano Machado received another drop in his electoral bucket with 
the adherence of the small Partido Ruralista, There were murmurs of 
discontent, however, among Machado supporters in the Partido Republicano 
(P.R.) over the failure of the P.S.D, to give adequate support to the 
Republican candidate for the vice-presidency, Altino Arantes, The trouble 
developed when Vitorino Freire, leader of the Partido Trabalhista Nscional 
which is committed to the support of Machado, refused to accept Arantes* 
nomination, and continued to campaign for the vice-presidency on his own 
behalf, Republicans feared that Freire might draw important votes in P,S,D. 
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rank away from their candidate, Toward the end of the month the crisis 
seemed to have subsided,. with Arantes still in the running, 


Although government officials continued to insist that the elections 
would be held in a calm and democratic atmosphere, reports of pre-election 
violence increased, President Dutra accordingly issucd the following 
instructions to the Ministers of War, Navy, and Air Force: 1) that the 
electoral code be published in all defense units; 2) that federal troops 
should intervene only upon the request of the Federal Supreme Court, except 
in case of a serious disturbance; 3) that federal troops remain in their 


barracks during political rallies, 


Police were ordered to arrest Luis Carlos Prestes immediately as a 
result of a Communist manifesto which he had published in Rio early this 
month, The manifesto denounced the Korean war as imperialistic and called 
upon the Brazilians to revolt and join in the formation of a broad democratic 
front of national liberation, Prestes is also being sought abroad by the 
U.S, Federal Bureau of Investigation and by the British Secret Service, 


The possibility that the Korean war might develop into a world conflict 
has caused the Brazilian government, in cooperation with business and indus=° 
trial leaders, to undertake a study of the measures necessary to provide a 
stockpile of strategic raw materials essential to the country*s industry in 
the event of war, Industrial and commercial circles would like to have the 
government ease up on import licensing controls so that essential products 
which must be procured abroad could be stockpiled before world markets 
start rationing materials, Although sympathetic to this proposal, the 
government is opposed to any change in the licensing system for fear that 
importers might take advantage of the situation to bring in unnecessary 
goods, Despite the fact that trade with the United States during the last 
seven months showed a large favorable balance ($140 million), most of this 
money was needed to pay off frozen commercial credits and foreign debts, 
leaving little to pay for imports on the scale desired by the industrialists, 
A list of essential materials is in preparation, and meanwhile businessmen 
must continue to trade through the barter system, even though they are 
strongly opposed to it, 


The National Security Council discussed the problem of fuels and 
unanimously resolved that the government should undertake in the Paraiba 
Valley a development program designed to utilize the bituminous schists 
there in the production of 10,000 barrels of fuel daily, It also decided 
to request the National Petroleum Council to speed up its survey studies 
of these schists so that the government may be able to evaluate total fuel 
reserves and explorations throughout the country, Continued study and 
development of the National Petroleum Council'*s work on oil wells was like- 


wise recommended, 


The Brazilian company, Industria e Comércio de Minérios, has been 
granted exclusive manganese mining rights for 50 years on some 6,177 acres 
in the Amapa territory, and it has entered into a partnership with the 
Bethlehem Steel Company to develop the deposits, Studies are being made to 
determine the extent and size of the deposits, which have been estimated at 


' from 10 to 20 million tons at 44% purity. Since ores which contain a high 
percentage of manganese are not found in the United States, the find is 


welcomed by this country. One stipulation of the Brazilian government is 
that the devclopment interests build a railroad from the deposits to the 
port of embarkation before December 31, 1955, if proven reserves of high 
grade ore reach 10 million tons, 


The work of the International Basic Economy Corporation in Brazil is 
progressing at a good rate, according to a report made recently by the 
organizationts president, Nelson Rockefeller, The I,5,E,C, operates two 
enterprises in Brazil at present, 2 hybrid seed-corn company and a farm- 
machinery firm, The purpose of both is the improvement and modernization 
of Brazilian agriculture, and some real steps in this direction have been 
taken, The seed=-corn company, Sementes Agroceres, S,A,, which is devel- 
oping hybrid varieties particularly suited to the special climatic and 
soil conditions of Brazil, expects to produce some 1,200 tons of hybrid 
seed on its Paranda farms this year, as compared with 400 tons grown last 
year and 100 in 1946, the first year of operation, Next year the company 
plans to extend its operations to other states and to other crops, possibly 
including wheat which is vitally needed in Brazil, Although Sementes 
Agroceres uses machinery imported from the U,5,, it depends unon Brazilian 
labor, only one out of 135 employees being an American, 


The ferm machinery company,which operates on a fee basis, last year 
cleared 7,500 acres, plowed 19,200, planted 7,200, and cultivated 4,800 
ecres of coffee trees, Its activities have been mainly confined to the 
state of Seo Paulo, Mr, Rockefeller announced that soon the I,B,E,C. 
intends to.branch out into the clothing field, with plans to set up a 
ready-made factory to produce clothes at low prices and operates its own 
stores for the sale of its manufactures, 


The government’s program to stimulate rice production has proved 
eminently successful, In fact, the problem now scems to be one of over- 
supply. Despite the fact that the country plans to export 3 million sacks 
of rice on a barter basis, both Rio Grande do Sul and Minas Gerais have 
been left with considerable surpluses which threaten to upset the economic 
stability of these states, Alarmed rice growers in Rio Grande do Sul sent 
a committee to Rio to urge that the government conclude the trade agree- 
ment being negotiated with England, since rice is one of the chief Brazilian 
exchange products in the treaty, Already the governiaent has authorized the 
exthange of rice for non-essential items such as automobiles, radios, and 
refrigcrators, and it may find it necessary to lower the conmodity’s 
exchange value below the present rate, 


Brazil harvested the largest cacao crop in its history in the 1949-1950 
crop year which ended last March, The total output of 355 million pounds 
excceded the previous record of 335 million pounds set in 1946-1947 by 6%, 
By far the greatest part of the crop came from Bahia (346 million pounds), 
with smaller amounts from Vitdéria and Pard, Since domestic consumption 
now amounts to about 40 million pounds annually, about 315 million pounds 
will be available for export. The Bahia May to September 1950 intermediate 
crop is estimated at from 80 to 100 million pounds, Weather conditions 
thus far have been favorable for the main crop to be harvested from October 
to January, 
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Natural rubber production for the first six months of 1950 was about 
12% lower than for the same period in 1949. However, shipments of rubber 
from producing to consuming centers in Brazil increased by 26% in the same 
period, thus indicating an increased demand for rubber on the part of the 
domestic rubber=-manufacturing industry, The only export of rubber reported 
by the Rubber Credit Bank for 1950 was 1 ton of Acre fine in balls, which .; 
was shipped to Manila via the United States to be used for making jai~alai 


balls, 


The 1949-1950 carnauba wax erop is expected to total more than 11,000 
metric tons, about 10% greater than earlier estimates, Preliminary 
statistics indicate that the export of carnauba in 1949 reached one of the 
largest totals on record, some 11,110 tons valued at $18,742,000, As | 
before, the United States was by far the largest buyer, taking 80% of the 


total, 


UNESCO has announced that it will make a one-year scientific study 
of racial relations in Brazil in 195i, Industrialized Sao Paulo and the 
virtually unexplored Gurupé basin have been tentatively designated as the 
two districts in which the study will be made, Brazil was chosen because 
its mixed population is famous for the excellence of relations among 
whites, negroes, Indians, and orientals and because its racial mixture is 
constantly increasing, Despite its deserved reputation for racial good- 
will, Brazil is not entirely free from discrimination, Embarrassing proof 
of this fact appeared when a Sao Paulo hotel recently refused to receive 
the U.S, Negro artists Katherine Dunham and Marion Anderson, The action 
immediately stirred up a great wave of protest throughout the nation, and 
one Congressman introduced a bill making color discrimination a criminal 
offense, Gilberto Freyre, prominent sociologist and author, warned that 
denial of Brazil*s mestizo origins would cause the country to degenerate 
to a subenation intoxicated by sham, 


The first television stations to operate in South America began 
sending out test patterns early this month as a prelude to the regular 
programs scheduled to begin on August 15, The first of the experimental 
broadcasts transmitted from Rio de Janeiro*s station on top of Sugar Loaf 
Mountain proved to be a great success, Brazil's second station is located 
in Séo Paulo, and it is also expected to begin regular broadcasts soon, 
Receiver sets are being imported from the United States, and those - 
currently on sale in Sao Paulo retail for about $500, 


BOOK REVIEWS 


E.P, Hanson (Editor), NEW WORLD GUIDES 10 THE LATIN AMERICAN REPUBLICS, 
Revised edition, Three volumes, New York, Duell, Sloan and Pearce, 1950. 


This guide to Latin America has been expanded to fill three instead of two 
volumes and ite value has increased accordingly, The editor is head of the 
geography department of the University of Maryland, and he has established 
his scholarly reputation by books such as Journey to Manaos, Chile: Land 
of Progress and New Worlds Emerging, While Mr, Hanson occasionally seems 

a little too optimistic about the future of certain regions of Latin 
America, it is fortunate that this project is in such scholarly hands that 
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it does not follow the primrose path to facile popularity, There is an 
advisory council consisting of John Akin, Lewis Hanke, Francisco Hernandez, 
Muna Lee, Alberto Lleras Camargo, Raye R, Platt, Robert C, Smith and Nonroe 
Wheeler, These three volumes are invaluable reference works not only for 
the travelcr, but’also for all serious workers in the Latin American field, 


Sacheverell Sitwell, SPAIN, London, Batsford. 1950. Pp. 148, 


Sacheverell Stiwell has visited Spain many times, He is fascinated by its 
arts, cspecially its architecture, and its folklore, He seems happily 
blind to the social and political conditions in Spain, (Indeed, the few 
references he makes to these subjects indicate complete satisfaction with 
the status quo, The author's conservatism, while valuable in the appreci- 
ation of the grand tradition of architecture, leads him to depict the 
Spanish peasant as a romantic soul who habitually goes around dressed in 
colorful costumes, Mr, Sitwell is less respectful of the grand tradition 
of the Spanish language, as the following misspellings, chosen at randon, 
indicate: Marquésa, Valdes, Gil de Sildéee, Sevillana, di (de?), 
Churriguerra, He on occasions shows an.equally petulant attitude toward 
the French language; e.g., Notre Dame, The book is divided arbitrarily 
into three regional sections, The first describes Andalusia, which Mr, 
Sitwell avers the English have neglected, In fact, it is the region of 
Spain best known to English tourists, 2s is proved by the use of the word 
"inglés" in Andalusian slang to designate a tourist, The second section 
is entitled “Castile and Aragon," but it deals also with Ledén and Galicia. 
The third section is labelled "Valencia and Levante,” but it begins with 
en account of Catalonia, In brief, it is hard to understand the structure 
of this book, All these blemishes are regrettable, because it is evident 
that the author has a vast treasure of information about Spain, and this 
book is an inexhaustable source of tidbits of knowledge, It is moreover 
of great interest to have the opinions on things Spanish of a reputed 
students of the arts like Mr, Sitwell, Perhaps the odd details we singled 
out may’ be explained in terms of the art style which Mr, Sitwell most 
admires, and in which he apparently constructs his books, namely baroque, 
Finally let it be said that the book is well=printed and has some excellent 


illustrations, 


Jorge Mefiach, MARTI, APOSTLE OF FREEDOM ‘Translated from the Spanish by 
Coley Taylor, With a preface by Gabriela Mistral, New York, Devin Adair, 
1950, Pp. 363. 


Jorge Manach is well-known as a scholar, a writer and a man of action, A 
Harvard graduate, he has taught at Harvard, Columbia, Barnard and 
Middlebury, and is widely known in this country, He is equally well-known 
in Cuba, where he has been one of the founders of the ABC party, minister of 
education, vice-president of the 1940 constituent assembly, senator, and 
minister of foreign affairs, His biography of Marti, which appeared in 
Spanish under the title Marti el Apdéstol in 1933, soon became a classic, and 
1s one of the very best of the Marti biographies, Unfortunately this work 
Suffers from the defect of practically 211 Latin American biographies of 
national heroes: the inability to sce these figures in scholarly and his- 
torical perspective, Latin American nationalism is young and not yet mature; 
Cuba has existed as a nation only since 1898, Latin American nations still 
feel the need for the totemic value of national 
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heroes who are above criticism, This would be of little importance if it 
did not involve serious historical injustice toward the mother country. 
In this regard, Manach*ts biography does not rise far above the mass of 
similar works, The translation by Coley Taylor is excellent, and we are 


grateful that this work is now available in English, 


Vicente Lecuna, CRONICA RAZONADA DE LAS GUERRAS DE BOLIVAR, New York. 
The Colonial Press,: 1950, Three vols, Pp, 545, 487 and 662, 


This massive and handsome work is one of the most important studies of 
Bolivar ever published, Vicente Lecuna is undoubtedly the foremost 
authority on this subject, and his distinguished activities in this field 
have won for him the post of president of the National Academy of History 
of Venezuela, In addition to many articles which have appeared in the 
Boletin of the Academy, he has published several books about the great 


Libertador: Papeles de Bolivar (1917), Campana de Carabobo (1921), 
Campana de Bonibona. (1922), Documentos referentes a la creacién de Bolivia 


(1924), Un Grit Critico militar de Bolivar (1925), Excpedicion de los Cavos 
(1928), and Cartas del Libertador.(10 vols,, 1930), The newly published 
chronicle of the wars of Bolivar is undoubtedly Vicente Lecuna’s magnum 
opus, It is a detailed and carefully prepared account of the military 
campaigns of Bolivar, well-illustrated with maps and pictures, It seems 
to be an absolutely definitive work, und an almost inexhaustible treasure 


of Bolivariane, 
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